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CUSCAPI BERHAD 
(Incorporated in Malaysia) 
 
 
DIRECTORS' REPORT  
 
 
The directors hereby submit their report together with the audited financial statements of Cuscapi 
Berhad (“the Company”) and its subsidiaries (“the Group”) for the financial year ended 31 December 
2012. 
 
 
PRINCIPAL ACTIVITIES 
 
The principal activities of the Company during the financial year were investment holding and the 
provision of management services to its subsidiaries. The principal activities of the subsidiaries are set 
out in Note 6 to the financial statements.  
 
There have been no significant changes in the nature of these principal activities during the financial 
year. 
 
 
RESULTS 
 

Group Company
RM RM

Net profit for the financial year 6,780,361   3,672,091   

Attributable to:-
Owners of the Company 6,780,361   3,672,091   
Non-controlling interests -              -              

6,780,361   3,672,091   
 
 
DIVIDENDS 
 
In respect of the financial year ended 31 December 2012:- 
 
First interim dividend of 1.50 cents per share less tax at 25% totalling RM2,756,631/- was declared on 
28 March 2012 and paid on 18 April 2012. 
 
The directors do not recommend the payment of any final dividend in respect of the financial year ended 
31 December 2012. 
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RESERVES AND PROVISIONS 
 
There were no material transfers to or from reserves and provisions during the financial year other than 
as disclosed in the financial statements. 
 
 
BAD AND DOUBTFUL DEBTS 
 
Before the statements of comprehensive income and statements of financial position of the Group and of 
the Company were made out, the directors took reasonable steps to ascertain that action had been taken 
in relation to the writing off of bad debts and the making of allowance for doubtful debts, and had 
satisfied themselves that all known bad debts had been written off and adequate allowance had been 
made for doubtful debts. 
 
At the date of this report, the directors are not aware of any circumstances that would render the amount 
written off for bad debts or the amount of the allowance for doubtful debts in the financial statements of 
the Group and of the Company inadequate to any substantial extent. 
 
 
CURRENT ASSETS 
 
Before the statements of comprehensive income and statements of financial position of the Group and of 
the Company were made out, the directors took reasonable steps to ensure that any current assets, other 
than debts, which were unlikely to be realised in the ordinary course of business, their values as shown 
in the accounting records of the Group and of the Company had been written down to an amount that 
they might be expected to be realised. 
 
At the date of this report, the directors are not aware of any circumstances that would render the values 
attributed to the current assets in the financial statements of the Group and of the Company misleading. 
 
 
VALUATION METHODS 
 
At the date of this report, the directors are not aware of any circumstances which have arisen which 
would render adherence to the existing method of valuation of assets or liabilities of the Group and of 
the Company misleading or inappropriate. 
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CONTINGENT AND OTHER LIABILITIES 
 
At the date of this report, there does not exist:- 
 
(i) any charge on the assets of the Group and of the Company that has arisen since the end of the 

financial year which secures the liabilities of any other person; or 
 
(ii) any contingent liabilities in respect of the Group and of the Company that has arisen since the end 

of the financial year. 
 
No contingent or other liabilities of the Group and of the Company has become enforceable, or is likely 
to become enforceable within the period of twelve months after the end of the financial year which, in 
the opinion of the directors, will or may substantially affect the ability of the Group and of the Company 
to meet their obligations as and when they fall due. 
 
 
CHANGE OF CIRCUMSTANCES 
 
At the date of this report, the directors are not aware of any circumstances, not otherwise dealt with in 
this report or the financial statements of the Group and of the Company that would render any amount 
stated in the financial statements misleading. 
 
 
ITEMS OF AN UNUSUAL NATURE 
 
The results of the operations of the Group and of the Company for the financial year were not, in the 
opinion of directors, substantially affected by any item, transaction or event of a material and unusual 
nature. 
 
No item, transaction or event of a material and unusual nature has arisen in the interval between the end 
of the financial year and at the date of this report which is likely to affect substantially the results of the 
operations of the Group and of the Company for the financial year in which this report is made. 
 
 
ISSUE OF SHARES AND DEBENTURES 
 
There were no issues of shares or debentures during the financial year under review other than the 
issuance of 902,800 new ordinary shares of RM0.10 each arising from the exercise of 902,800 options 
under the Employees’ Share Options Scheme (“ESOS”). 
 
The new ordinary shares issued during the financial year rank pari-passu in all respects with the existing 
ordinary shares of the Company. 
 
The details of the ESOS are disclosed in Note 26 to the financial statements. 
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EMPLOYEES’ SHARE OPTION SCHEME (“ESOS”) 
 
At an Extraordinary General meeting held on 18 January 2011, the directors approved the ESOS for the 
granting of non-transferable options to eligible senior executives and employees respectively. 
 
The committee administering the ESOS comprises three directors, Dato’ Rosman bin Abdullah, Ang 
Chin Joo and Her Chor Siong.The salient features of the ESOS are as follows:- 

 
(i) The total number of ordinary shares to be issued by the Company under the ESOS shall not exceed 

an amount equivalent to twenty percent (20%) of the issued and paid-up ordinary share capital 
(excluding treasury shares) of the Company at any one time. 

 
(ii) The new shares to be allotted upon the exercise of the options shall, upon issue and allotment, 

rank pari passu in all respects with the existing issued and paid-up ordinary share capital of the 
Company. 

 
(iii) An Eligible Person is any executive director or employee of the Company or its subsidiaries (“the 

Group”) who at the date of offer:- 
 

(a) has attained the age of eighteen (18) years;  
(b) in the case of an employee (including executive directors), is employed by and on the 

payroll of the Group and whose employment has been confirmed in writing or has been in 
employment of the Group for a period of at least twelve (12) full months of continuous 
service where the employee is employed by the Group on a contract basis; and 

(c) in the case of a non-executive director, is duly elected as a member of the board of directors 
of the companies within the Group with a Director fee. 
 

(iv) The persons to whom the options have been granted under the ESOS have no right to participate 
in any employee share option scheme of any other company within the Group. 

 
(v) Not more than 50% of the shares issued pursuant to the ESOS shall be allocated, in aggregate, to 

the Directors and senior management of the Group. In addition, not more than 10% of the shares 
shall be allocated to any Eligible Person who, either singly or collectively, through persons 
connected to him/her, holds 20% or more in the issued and paid-up capital (excluding treasury 
shares) of the Company. 

 
(vi) The option price is the higher of:- 
 

(i) the weighted average market price of the shares for the five (5) market days immediately 
preceding the date of offer, subject to a discount of not more than ten percent (10%) which 
the Company may at its discretion decide to give; or 
 

(ii) the par value of the shares.
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EMPLOYEES’ SHARE OPTION SCHEME (“ESOS”) (CONTINUED) 
 
On 7 February 2011, 30 June 2011 and 28 February 2012, the Company granted 9,790,200 share 
options, 1,576,500 share options and 9,967,500 share options respectively, under the Employees Share 
Option Plan. These options expire on 23 January 2014 and one-third of these options are exercisable on 
or after every anniversary from the date of the acceptance of the offer up to the date of the options 
expiry. 
 
Details of all the options to subscribe for ordinary shares of the Company pursuant to the employee 
share option plans as at 31 December 2012 are as follows:- 
 

Grant Expiry Exercise At At
Date Date Price 1.1.2012 Granted Exercised Lapsed 31.12.2012

RM/Share

7.2.2011 23.1.2014 0.27 8,747,400  -             (902,800)    (1,022,400)  6,822,200    
30.6.2011 23.1.2014 0.42 1,230,600  -             -             (512,100)     718,500       
28.2.2012 23.1.2014 0.395 -             9,967,500  -             (1,581,600)  8,385,900    

9,978,000  9,967,500  (902,800)    (3,116,100)  15,926,600  

Number of share options

 
The Company has been granted exemption by the Companies Commission of Malaysia from having to 
disclose the names of option holders, other than directors, who have been granted options to subscribe 
for less than 333,000 ordinary shares of RM0.10 each.  The names of option holders granted options to 
subscribe for 333,000 or more ordinary shares of RM0.10 each during the financial year are as follows:- 
  

Name At At
1.1.2012 Granted Exercised Lapsed 31.12.2012

John Andrew Wong Wai Tho 833,400       416,700       -               -               1,250,100    
Jonah Lau Kung Hui 833,400       -               -               -               833,400       
Yong You Choy @ -               
   Yang Kok Ming 833,400       625,200       -               -               1,458,600    
Hoh Yoon Pok 833,400       500,100       -               -               1,333,500    
Eugene Ng -               800,100       -               -               800,100       
Chua Wei Chun -               375,000       -               -               375,000       
Cui Rui -               416,700       -               -               416,700       
Voon Siew Moon 833,400       833,400       (277,800)      (1,389,000)   -               
Teo Chee Yong 833,400       -               -               (833,400)      -               
Hon Fun Ping 500,100       -               -               (500,100)      -               

Number of share options

 
Details of options granted to directors are disclosed in the section on Directors’ Interests in this report. 
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DIRECTORS 
 
The names of the directors of the Company in office since the date of the last report and at the date of 
this report are:- 
 
Dato’ Gan Nyap Liou @ Gan Nyap Liow 
Her Chor Siong 
Dato’ Rosman bin Abdullah 
Tai Keat Chai  
Ang Chin Joo 
Teoh Hoay Ming 
 
 
DIRECTORS’ INTERESTS 
 
According to the register of directors’ shareholdings kept by the Company under Section 134 of the 
Companies Act, 1965 in Malaysia, the interests of those directors who held office at the end of the 
financial year in shares in the Company and its related corporations during the financial year ended 31 
December 2012 are as follows:- 
 

Number of ordinary shares of RM0.10 each
At At

1.1.2012 Bought Sold 31.12.2012
The Company:-
Cuscapi Berhad

Dato' Gan Nyap Liou 
  @ Gan Nyap Liow 14,500,000    -                 -                 14,500,000    
Her Chor Siong 15,166,667    -                 -                 15,166,667    
Tai Keat Chai 30,000           -                 -                 30,000           
Ang Chin Joo 11,400,000    942,000         -                 12,342,000    
Teoh Hoay Ming 3,857,167      340,000         -                 4,197,167      

Indirect interest by virtue of 
  shares held by a company in 
  which a director has interest

Transight Systems Sdn. Bhd.

Dato' Rosman bin Abdullah 38,120,000    -                 -                 38,120,000    

Auro Fokus Sdn. Bhd. 

Her Chor Siong 8,000,000      -                 -                 8,000,000      

Deemed interest by virtue of the
  shareholding of his spouse
  and parent

Teoh Hoay Ming 100,000         27,800           -                 127,800         
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DIRECTORS’ INTERESTS (CONTINUED) 
 

At At
1.1.2012 Granted Exercised 31.12.2012

Dato' Gan Nyap Liou 
  @ Gan Nyap Liow 333,300           333,300           -                   666,600           
Dato' Rosman bin
   Abdullah 166,800           166,800           -                   333,600           
Her Chor Siong 1,166,700        1,166,700        -                   2,333,400        
Tai Keat Chai 166,800           166,800           -                   333,600           
Ang Chin Joo 166,800           166,800           -                   333,600           
Teoh Hoay Ming 1,166,700        583,500           (340,000)          1,410,200        

Number of options over ordinary shares of RM0.10 each

 
 
DIRECTORS' BENEFITS 
 
Since the end of the previous financial year, no director of the Company has received or become entitled 
to receive a benefit (other than benefits included in the aggregate amount of emoluments received or due 
and receivable by the directors shown in Note 22 to the financial statements) by reason of a contract 
made by the Company or a related corporation with the director or with a firm of which the director is a 
member, or with a company in which the director has a substantial financial interest. 
 
Neither during nor at the end of the financial year was the Company a party to any arrangement whose 
object was to enable the directors to acquire benefits by means of the acquisition of shares in, or 
debentures of, the Company or any other body corporate, other than those arising from the share options 
granted under the employee share option scheme (“ESOS”) of the company which entitles the holder the 
right to subscribe for new ordinary shares of RM0.10 each for each option at the respective exercise 
price.  
 
 
SIGNIFICANT AND SUBSEQUENT EVENTS 
 
Significant events during the financial year and subsequent events are disclosed in Note 32 to the 
financial statements.  
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CUSCAPI BERHAD 
(Incorporated in Malaysia) 
 
STATEMENTS OF FINANCIAL POSITION 
AS AT 31 DECEMBER 2012 

31.12.2012 31.12.2011 1.1.2011
Note RM RM RM

ASSETS
Non-current assets
Property, plant and equipment 3 7,057,039       5,334,494       5,250,674       
Goodwill on consolidation 4 15,693,965     10,271,640     8,596,889       
Development costs 5 12,587,682     8,547,938       6,720,486       
Investment in a jointly controlled entity 7 -                  -                  -                  
Other investment 8 70,000            70,000            70,000            
Deferred tax assets 15 150,020          -                  -                  

35,558,706     24,224,072     20,638,049     
Current assets
Inventories 9 4,446,099       2,391,857       2,057,083       
Trade and other receivables 10 21,838,372     24,400,052     18,058,072     
Prepayments 712,269          611,544          515,561          
Tax recoverable 1,609,389       1,338,387       494,101          
Short term deposits with licensed banks 11 5,423,744       7,347,087       6,392,154       
Cash and bank balances 12 6,577,196       7,178,336       4,371,692       
 40,607,069     43,267,263     31,888,663     
TOTAL ASSETS 76,165,775     67,491,335     52,526,712     

EQUITY AND LIABILITIES
Equity attributable to owners 
  of the Company
Share capital 13 24,533,507     24,443,227     22,243,227     
Reserves 14 38,517,210     34,600,245     20,849,616     

63,050,717     59,043,472     43,092,843     
Non-controlling interests - -                  -                  
Total equity 63,050,717     59,043,472     43,092,843     
Non-current liabilities
Deferred tax liabilities 15 285,718          572,273          576,385          
Borrowings 16 103,200          -                  -                  

388,918          572,273          576,385          
Current liabilities
Borrowings 16 78,418            19,008            -                  
Trade and other payables 17 12,501,656     7,856,582       8,857,484       
Provision for taxation 146,066          -                  -                  

12,726,140     7,875,590       8,857,484       
Total liabilities 13,115,058     8,447,863       9,433,869       
TOTAL EQUITY AND LIABILITIES 76,165,775     67,491,335     52,526,712     

Group
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CUSCAPI BERHAD 
(Incorporated in Malaysia) 
 
STATEMENTS OF FINANCIAL POSITION 
AS AT 31 DECEMBER 2012 
 

31.12.2012 31.12.2011 1.1.2011
Note RM RM RM

ASSETS

Non-current assets
Property, plant and equipment 3 658,802          377,265          447,890          
Investment in subsidiaries 6 15,295,461     15,101,777     13,242,138     
Investment in a jointly controlled entity 7 -                  -                  55,000            
Other investment 8 70,000            70,000            70,000            

16,024,263     15,549,042     13,815,028     

Current assets
Trade and other receivables 10 24,714,660     19,958,755     16,929,610     
Prepayments 45,411            55,897            59,445            
Tax recoverable 22,806            47,155            46,375            
Short term deposits with licensed banks 11 5,423,744       7,347,087       4,392,154       
Cash and bank balances 12 97,230            13,912            208,448          
 30,303,851     27,422,806     21,636,032     
TOTAL ASSETS 46,328,114     42,971,848     35,451,060     

EQUITY AND LIABILITIES
Equity attributable to owners 
  of the Company
Share capital 13 24,533,507     24,443,227     22,243,227     
Reserves 14 18,185,194     16,777,544     8,679,791       
Total equity 42,718,701     41,220,771     30,923,018     

Non-current liability
Borrowings 16 103,200          -                  -                  

Current liabilities
Borrowings 16 78,418            19,008            -                  
Trade and other payables 17 3,427,795       1,732,069       4,528,042       

3,506,213       1,751,077       4,528,042       
Total liabilities 3,609,413       1,751,077       4,528,042       
TOTAL EQUITY AND LIABILITIES 46,328,114     42,971,848     35,451,060     

Company

 
 
 
The accompanying notes form an integral part of these financial statements. 
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CUSCAPI BERHAD 
(Incorporated in Malaysia) 
 
STATEMENTS OF COMPREHENSIVE INCOME 
AS AT 31 DECEMBER 2012 
 

2012 2011 2012 2011
Note RM RM RM RM

Revenue 18 58,942,809  53,595,235  8,600,040    7,647,000    
Cost of sales 19 (25,021,276) (21,772,069) -               -               
Gross profit 33,921,533  31,823,166  8,600,040    7,647,000    

Other items of income:-
  - Other income 121,339       222,608       241              1,022,854    
  - Interest income 20 226,030       101,296       148,978       74,787         
Other items of expense:-
  - Administrative expenses (27,460,540) (23,340,702) (5,053,526)   (5,451,277)   
  - Finance costs (9,883)          -               (7,410)          -               
Profit before taxation 21 6,798,479    8,806,368    3,688,323    3,293,364    

Taxation 23 (18,118)        (175,351)      (16,232)        (22,170)        
Net profit for the financial year 6,780,361    8,631,017    3,672,091    3,271,194    

Other comprehensive (loss)/income
- Foreign currency translation (683,278)      293,053       -               -               
Total comprehensive income 
  for the financial year 6,097,083    8,924,070    3,672,091    3,271,194    

Profit attributable to:
Owners of the Company 6,780,361    8,631,017    3,672,091    3,271,194    
Non-controlling interests -               -               -               -               

6,780,361    8,631,017    3,672,091    3,271,194    

Total comprehensive income
  attributable to:
Owners of the Company 6,097,083    8,924,070    3,672,091    3,271,194    
Non-controlling interests -               -               -               -               

6,097,083    8,924,070    3,672,091    3,271,194    

Earnings per share attributable 
  to owners of the Company
- basic (sen) 24 2.77             3.83             
- diluted (sen) 24 2.75             3.79             

Group Company

 
The accompanying notes form an integral part of these financial statements. 
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CUSCAPI BERHAD 
(Incorporated in Malaysia) 
 
 
STATEMENT OF CHANGES IN EQUITY 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2012 
 

Foreign Currency Employee 
Share Translation Share Option Statutory Share Retained Non-Controlling
Capital Reserve Reserve Reserve Premium Earnings Total Interests Total 

RM RM RM RM RM RM RM RM RM
Group

At 1 January 2011, as previously stated 22,243,227 162,905                -               97,754        7,275,823    13,313,134  43,092,843  -                  43,092,843  
Effect of adoption of MFRS 1 -              (162,905)               -               -              -               162,905       -               -                  -               
At 1 January 2011, as restated 22,243,227 -                        -               97,754        7,275,823    13,476,039  43,092,843  -                  43,092,843  
Total comprehensive income
  for the financial year -              293,053                -               -              -               8,631,017    8,924,070    -                  8,924,070    

Transactions with owners:-
Issuance of share 2,200,000   -                        -               -              7,260,000    -               9,460,000    -                  9,460,000    
Share issuance expenses -              -                        -               -              (350,934)      -               (350,934)      -                  (350,934)      
Share options granted under ESOS -              -                        419,856       -              -               -               419,856       -                  419,856       
Dividends (Note 25) -              -                        -               -              -               (2,502,363)   (2,502,363)   -                  (2,502,363)   
Transfer to statutory reserve -              -                        -               124,710      -               (124,710)      -               -                  -               

Total transactions with owners 2,200,000   -                        419,856       124,710      6,909,066    (2,627,073)   7,026,559    -                  7,026,559    
At 31 December 2011 24,443,227 293,053                419,856       222,464      14,184,889  19,479,983  59,043,472  -                  59,043,472  

Non-distributable
Attributable to owners of the Company

Distributable
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CUSCAPI BERHAD 
(Incorporated in Malaysia) 
 
 
STATEMENT OF CHANGES IN EQUITY 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2012 
 

Foreign Currency Employee 
Share Translation Share Option Statutory Share Retained Non-Controlling
Capital Reserve Reserve Reserve Premium Earnings Total Interests Total 

RM RM RM RM RM RM RM RM RM
Group

At 1 January 2012, as previously stated 24,443,227 455,958                419,856       222,464      14,184,889  19,317,078  59,043,472  -                  59,043,472  
Effect of adoption of MFRS 1 -              (162,905)               -               -              -               162,905       -               -                  -               
At 1 January 2012, as restated 24,443,227 293,053                419,856       222,464      14,184,889  19,479,983  59,043,472  -                  59,043,472  -               
Total comprehensive income
  for the financial year -              (683,278)               -               -              -               6,780,361    6,097,083    -                  6,097,083    

Transactions with owners:-
Issuance of share 90,280        -                        (60,457)        -              213,933       -               243,756       -                  243,756       
Share issuance expenses -              -                        -               -              (43,909)        -               (43,909)        -                  (43,909)        
Share options granted under ESOS -              -                        466,946       -              -               -               466,946       -                  466,946       
ESOS lapsed -              -                        (108,041)      -              -               108,041       -               -                  -               
Dividends (Note 25) -              -                        -               -              -               (2,756,631)   (2,756,631)   -                  (2,756,631)   

Total transactions with owners 90,280        -                        298,448       -              170,024       (2,648,590)   (2,089,838)   -                  (2,089,838)   
At 31 December 2012 24,533,507 (390,225)               718,304       222,464      14,354,913  23,611,754  63,050,717  -                  63,050,717  

Non-distributable
Attributable to owners of the Company

Distributable
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CUSCAPI BERHAD 
(Incorporated in Malaysia) 
 
 
STATEMENT OF CHANGES IN EQUITY 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2012 (CONTINUED) 
 
 

Employee 
Share Share Option Share Retained 
Capital Reserve Premium Earnings Total 

RM RM RM RM RM
Company

At 1 January 2011 22,243,227  -               7,275,823    1,403,968    30,923,018  

Total comprehensive income
  for the financial year -               -               -               3,271,194    3,271,194    

Transactions with owners:-
Issuance of share 2,200,000    -               7,260,000    -               9,460,000    
Share issuance expenses -               -               (350,934)      -               (350,934)      
Share options granted under ESOS -               419,856       -               -               419,856       
Dividend (Note 25) -               -               -               (2,502,363)   (2,502,363)   

Total transactions with owners 2,200,000    419,856       6,909,066    (2,502,363)   7,026,559    

At 31 December 2011 24,443,227  419,856       14,184,889  2,172,799    41,220,771  

Total comprehensive income
  for the financial year -               -               -               3,672,091    3,672,091    

Transactions with owners:-
Issuance of share 90,280         (60,457)        213,933       -               243,756       
Share issuance expenses -               -               (43,909)        -               (43,909)        
Share options granted under ESOS -               466,946       -               -               466,946       
ESOS lapsed -               (108,041)      -               23,718         (84,323)        
Dividend (Note 25) -               -               -               (2,756,631)   (2,756,631)   

Total transactions with owners 90,280         298,448       170,024       (2,732,913)   (2,174,161)   

At 31 December 2012 24,533,507  718,304       14,354,913  3,111,977    42,718,701  

Non-distributable Distributable

 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements
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CUSCAPI BERHAD 
(Incorporated in Malaysia) 
 
STATEMENTS OF CASH FLOWS  
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2012 
 

2012 2011 2012 2011
Note RM RM RM RM

CASH FLOWS FROM
  OPERATING ACTIVITIES

  Profit before taxation 6,798,479    8,806,368    3,688,323    3,293,364    

Adjustments for:-

  Amortisation of development costs 1,817,867    1,750,782    -               -               
  Bad debts recovered (86,310)        (33,354)        -               (32,854)        
  Impairment loss on:-
  - investment in subsidiaries -               -               -               694,614       
  - trade receivables 35,445         468,288       -               -               
  Currency realignment (673,892)      264,604       -               -               
  Depreciation for property, 
        plant and equipment 1,753,637    1,517,390    205,325       173,211       
  ESOS granted to employees 414,863       419,856       172,727       160,601       
  Gain on disposal of property, 
        plant and equipment (90)               (173)             -               -               
  Interest income (226,030)      (101,296)      (148,978)      (74,787)        
  Property, plant and equipment written off 76,653         14,139         -               3,152           
  Unrealised loss/(gain) on foreign exchange 238,833       (94,101)        77,091         464              
Operating cash flows before changes in 10,149,455  13,012,503  3,994,488    4,217,765    
   working capital
Changes in working capital:-
  Inventories (404,520)      (334,774)      -               -               
  Trade and other receivables 7,566,157    (5,983,836)   648,852       (601,275)      
  Prepayments (100,725)      (95,983)        10,486         3,548           
  Trade and other payables 1,056,775    (1,013,749)   26,018         (330,767)      
  Balances with subsidiaries -               -               157,738       (296,957)      
Net cash flows from operations 18,267,142  5,584,161    4,837,582    2,992,314    
  Net taxes (paid)/refund (579,629)      (1,023,749)   8,118           (22,950)        
Net cash flows generated from 
        operating activities    17,687,513      4,560,412      4,845,700      2,969,364 

CompanyGroup
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CUSCAPI BERHAD 
(Incorporated in Malaysia) 
 
STATEMENTS OF CASH FLOWS  
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2012 (CONTINUED) 
 

2012 2011 2012 2011
Note RM RM RM RM

CASH FLOWS FROM 
   INVESTING ACTIVITIES

  Dividends paid (2,756,631)   (4,671,078)   (2,756,632)   (4,671,078)   
  Development costs paid (5,805,528)   (3,578,234)   -               -               
  Purchase of property, plant and equipment (a) (3,637,200)   (1,528,845)   (268,089)      (98,071)        
  Proceeds from disposal of property, 
        plant and equipment 20,000         17,209         -               -               
  Net cash outflow from the acquisition
        of a subsidiary 6 (8,350,676)   (366,521)      -               -               
  Addition of investment in a subsidairy -               -               -               (2,239,997)   
  Interest received 226,030       101,296       148,978       74,787         
Net cash flows used in investing activities (20,304,005) (10,026,173) (2,875,743)   (6,934,359)   

CASH FLOWS FROM 
   FINANCING ACTIVITIES

  Net advances from subsidiaries -               -               (3,934,439)   (2,402,682)   
  Proceeds from issuance of share capital 243,756       9,460,000    243,756       9,460,000    
  Share issuance expense (43,909)        (350,934)      (43,909)        (350,934)      
  Net repayment of borrowings (56,382)        -               (56,382)        -               
Net cash flows generated from/(used in) 
        financing activities 143,465       9,109,066    (3,790,974)   6,706,384    

NET CHANGE IN CASH AND CASH  
        EQUIVALENTS (2,473,027)   3,643,305    (1,821,017)   2,741,389    

CASH AND CASH EQUIVALENTS AT 
        THE BEGINNING OF 
        THE FINANCIAL YEAR 14,506,415  10,763,846  7,341,991    4,600,602    
Effect of the exchange rate changes (32,448)        99,264         -               
CASH AND CASH EQUIVALENTS AT 
        THE END OF THE FINANCIAL YEAR (b) 12,000,940  14,506,415  5,520,974    7,341,991    

Group Company
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CUSCAPI BERHAD 
(Incorporated in Malaysia) 
 
STATEMENTS OF CASH FLOWS  
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2012 (CONTINUED) 
 
(a) During the financial year, the Group and the Company made the following cash payments to 

purchase property, plant and equipment:- 

2012 2011 2012 2011
RM RM RM RM

        Purchase of property, plant and equipment 3,875,200    1,528,845    506,089       98,071         
        Financed by hire purchase agreement (238,000)      -               (238,000)      -               
        Cash payments on purchase of
              property, plant and equipment 3,637,200    1,528,845    268,089       98,071         

Group Company

 
(b) Cash and cash equivalents included in the statements of cash flows comprise the following 

statements of financial position amounts:- 

2012 2011 2012 2011
RM RM RM RM

       Short term deposits with licensed banks 5,423,744    7,347,087    5,423,744    7,347,087    
       Cash and bank balances 6,577,196    7,178,336    97,230         13,912         
       Bank overdraft -               (19,008)        -               (19,008)        

12,000,940  14,506,415  5,520,974    7,341,991    

Group Company

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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CUSCAPI BERHAD 
(Incorporated in Malaysia) 
 
 
NOTES TO THE FINANCIAL STATEMENTS 
 
 
1. CORPORATE INFORMATION  
 

The principal activities of the Company during the financial year were investment holding and 
provision of management services to its subsidiaries. The principal activities of the subsidiaries 
are set out in Note 6 to the financial statements. There have been no significant changes in the 
nature of these principal activities during the financial year. 
 
The Company is a public limited liability company, incorporated and domiciled in Malaysia and 
listed on the ACE Market of the Bursa Malaysia Securities Berhad. 
 
The registered office and principal place of business of the Company are both located at Level 1, 
Block B, Peremba Square, Saujana Resort, Seksyen U2, 40150 Shah Alam, Selangor Darul Ehsan. 
 
The financial statements were authorised for issue by the board of directors in accordance with a 
resolution of the directors on 24 April 2013. 
 
 

2. SIGNIFICANT ACCOUNTING POLICIES 
 
2.1 Basis of Preparation 

 
The financial statements of the Group and of the Company have been prepared in accordance with 
the Malaysian Financial Reporting Standards (“MFRSs”), International Financial Reporting 
Standards and the requirements of the Companies Act, 1965 in Malaysia.  
 
The financial statements of the Group and of the Company have been prepared under the 
historical cost basis and are expressed in Ringgit Malaysia (“RM”). 
 
The financial statements of the Group and of the Company for the financial year ended 31 
December 2012 are the first set of financial statements prepared in accordance with the MFRSs, 
including MFRS 1 ‘First-time adoption of MFRSs’. In the previous financial year, the financial 
statements of the Group and the Company were prepared in accordance with the Financial 
Reporting Standards (“FRSs”) in Malaysia.  
 
The preparation of financial statements in conformity with MFRSs requires the use of certain 
critical accounting estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements, 
and the reported amounts of the revenue and expenses during the reporting period. It also requires 
Directors to exercise their judgment in the process of applying the Group’s and the Company’s 
accounting policies. Although these estimates and judgment are based on the Directors’ best 
knowledge of current events and actions, actual results may differ. 
 
The areas involving a higher degree of judgement or complexity, or areas where assumptions and 
estimates are significant to the financial statements are disclosed in Note 2.4 to the financial 
statements. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.2 New, Revised and Amendments/Improvements to Accounting Standards and IC Int 
 

(a) Explanation of transition to MFRSs 
 
In conjunction with the planned convergence of FRSs with International Financial 
Reporting Standards as issued by the International Accounting Standards Board on 1 
January 2012, the Malaysian Accounting Standards Board (“MASB”) had on 19 November 
2011 issued a new MASB approved accounting standards, MFRSs (“MFRSs Framework”) 
for application in the annual periods beginning on or after 1 January 2012. 
 
The MFRSs Framework is mandatory for adoption by all Entities Other Than Private 
Entities for annual periods beginning on or after 1 January 2012, with the exception of 
entities subject to the application of MFRS 141 Agriculture and/or IC Int 15 Agreements for 
the Construction of Real Estate (“Transitioning Entities”). The Transitioning Entities are 
given an option to defer adoption of the MFRSs framework to financial periods beginning 
on or after 1 January 2014. Transitioning Entities also include those entities that consolidate 
or equity account or proportionately consolidate another entity that has chosen to continue 
to apply the FRSs framework for annual periods beginning on or after 1 January 2012. 
 
Accordingly, the Group and the Company which are not the Transitioning Entities have 
adopted the MFRSs framework including MFRS 1 First-time adoption of MFRSs for the 
current financial year ended 31 December 2012.  
 
MFRS 1 requires comparative information to be restated as if the requirements of MFRSs 
effective for annual periods beginning on or after 1 January 2012 have always been applied, 
except when MFRS 1 allows certain elective exemptions from such full retrospective 
application or prohibits retrospective application of some aspects of MFRSs.  
 
The Group and the Company have consistently applied the same accounting policies in its 
opening MFRSs statement of financial position as at 1 January 2011 (date of transition) and 
throughout all years presented, as if these policies had always been in effect.  
 
As at 31 December 2011, all FRSs issued under the existing FRSs framework are 
equivalent to the MFRSs issued under MFRSs framework except for differences in relation 
to the transitional provisions, the adoption of MFRS 141 Agriculture and IC Int 15 
Agreements for the Construction of Real Estate as well as differences in effective dates 
contained in certain of the existing FRSs.  
 
The transition to MFRSs does not have any significant effect on the financial statements of 
the Company.  
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.2 New, Revised and Amendments/Improvements to Accounting Standards and IC Int 

(Continued) 
 

(a) Explanation of transition to MFRSs (Continued) 
 
In preparing the opening consolidated statement of financial position as at 1 January 2011, 
the Group has adjusted amounts reported previously in financial statements prepared in 
accordance with previous FRSs framework. Comparative figures for 2011 in these financial 
statements have been restated to give effect to these changes. An explanation of how the 
transition from previous FRSs to MFRs has affected the Group’s financial position, 
financial performance and cash flows is set out as follows:- 
 
A. Reconciliation of equity  

1.1.2011
(Date of 

transition) 31.12.2011
RM RM

Retained earnings as reported under FRSs 13,313,134      19,317,078      

Adjustment:-
Foreign currency translation reserve 162,905           162,905           
Retained earnings on transition to MFRSs 13,476,039      19,479,983      

 
B. Reconciliation of total comprehensive income 

 
There is no material difference between the statement of comprehensive income 
presented under the MFRSs and the statement of comprehensive income presented 
under the FRSs. 

 
C. Reconciliation of statement of cash flows 

   
There is no material difference between the statement of cash flows presented under 
the MFRSs and the statement of cash flows presented under the FRSs.  

 
D. Share-based payments transactions  

 
MFRS 1 provides retrospective relief from applying MFRS 2 Share-based Payment to 
equity instruments granted on or after 7 November 2002 and vested before the date of 
transition. The Group had applied the requirements in MFRS 2 to equity instruments 
granted from 7 November 2002 but before 1 January 2005 and not vested at the date 
of transition.   
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.2 New, Revised and Amendments/Improvements to Accounting Standards and IC Int 

(Continued) 
 

(a) Explanation of transition to MFRSs (Continued) 
 

E. Foreign currency translation differences 
 

 Under FRSs, the Group recognised foreign currency translation differences in other 
comprehensive income and accumulated the amount in the foreign currency 
translation reserve in equity. 

 
 Upon transition to MFRSs, the Group has elected to deem all foreign currency 

translation differences that arose prior to the date of transition in respect of all 
foreign operations to be nil at the date of transition. 

 
1.1.2011 31.12.2011

RM RM

Consolidated statement of financial position

Foreign currency translation reserve 162,905           162,905           
Adjustment to retained earnings 162,905           162,905           

 
(b) New, revised, amendments/improvement to accounting standards and IC Int that are 

issued, but not yet effective and have not been early adopted  
  

The Group and the Company have not adopted the following new and revised MFRSs, 
amendments/improvements to MFRSs, new IC Int and amendments to IC Int that have been 
issued as at the date of authorisation of these financial statements but are not yet effective 
for the Group and the Company:- 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

  Effective for 
financial periods 

beginning on 
or after 

 
New MFRSs 
MFRS 9 Financial Instruments 1 January 2015 
MFRS 10 Consolidated Financial Statements 1 January 2013 
MFRS 11 Joint Arrangements 1 January 2013 
MFRS 12 Disclosure of Interests in Other Entities 1 January 2013 
MFRS 13 Fair Value Measurement 1 January 2013 
   
Revised MFRSs 
MFRS 119 Employee Benefits 1 January 2013 
MFRS 127 Separate Financial Statements 1 January 2013 
MFRS 128 Investments in Associates and Joint Ventures 1 January 2013 
   
   
   



Company No.  43190 - H 
 
 
 

22 
 

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.2 New, Revised and Amendments/Improvements to Accounting Standards and IC Int 

(Continued) 
 

(b) New, revised, amendments/improvement to accounting standards and IC Int that are 
issued, but not yet effective and have not been early adopted (Continued) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 

A brief discussion on the above significant new and revised MFRSs, 
amendments/improvements to MFRSs, new IC Int and amendments to IC Int are 
summarised below. Due to the complexity of these new standards, the financial effects of 
their adoption are currently still being assessed by the Group and the Company. 

 
 

  Effective for 
financial periods 

beginning on 
or after 

   
Amendments/Improvements to MFRSs 
MFRS 1 First-time Adoption of Financial Reporting Standards 1 January 2013 
MFRS 7 Financial Instruments: Disclosures 1 January 2013 
MFRS 10 Consolidated Financial Statements 1 January 2013 and 

1 January 2014 
MFRS 11 Joint Arrangements 1 January 2013 
MFRS 12 Disclosure of Interests in Other Entities 1 January 2013 and 

1 January 2014 
MFRS 101 Presentation of Financial Statements 1 July 2012 and 1 

January 2013 
MFRS 116 Property, Plant and Equipment 1 January 2013 
MFRS 127 Separate Financial Statements 1 January 2014 
MFRS 132 Financial Instruments: Presentation 1 January 2013 and 

1 January 2014 
MFRS 134 Interim Financial Reporting 1 January 2013 
   
New IC Int 
IC Int 20 Stripping Costs in the Production Phase of a Surface 

Mine 
1 January 2013 

   
Amendments to IC Int 
IC Int 2 Members' Shares in Co-operative Entities & Similar 

Instruments 
1 January 2013 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.2 New, Revised and Amendments/Improvements to Accounting Standards and IC Int 

(Continued) 
 

(b) New, revised, amendments/improvement to accounting standards and IC Int that are 
issued, but not yet effective and have not been early adopted (Continued) 

 
MFRS 9 Financial Instruments  
 
MFRS 9 specifies how an entity should classify and measure financial assets and financial 
liabilities.  
 
This standard requires all financial assets to be classified based on how an entity manages 
its financial assets (its business model) and the contractual cash flow characteristics of the 
financial asset. Financial assets are to be initially measured at fair value. Subsequent to 
initial recognition, depending on the business model under which these assets are acquired, 
they will be measured at either fair value or at amortised cost. 
 
In respect of the financial liabilities, the requirements are generally similar to the former 
MFRS 139. However, this standard requires that for financial liabilities designated as at fair 
value through profit or loss, changes in fair value attributable to the credit risk of that 
liability are to be presented in other comprehensive income, whereas the remaining amount 
of the change in fair value will be presented in the profit or loss. 

 
MFRS 10 Consolidated Financial Statements and MFRS 127 Separate Financial 
Statements (Revised) 
 
MFRS 10 replaces the consolidation part of the former MFRS 127 Consolidated and 
Separate Financial Statements. The revised MFRS 127 will deal only with accounting for 
investment in subsidiaries, joint ventures and associates in the separate financial statements 
of an investor and requires the entity to account for such investments either at cost, or in 
accordance with MFRS 9. 
 
MFRS 10 brings about convergence between MFRS 127 and IC Int 12 Consolidation-
Special Purpose Entities, which interprets the requirements of MFRS 10 in relation to 
special purpose entities. MFRS 10 introduces a new single control model to identify a 
parent-subsidiary relationship by specifying that “an investor controls an investee when the 
investor is exposed, or has rights, to variable returns from its involvement with the investee 
and has the ability to affect those returns through its power over the investee”. It provides 
guidance on situations when control is difficult to assess such as those involving potential 
voting rights, or in circumstances involving agency relationships, or where the investor has 
control over specific assets of the entity, or where the investee entity is designed in such a 
manner where voting rights are not the dominant factor in determining control. 
 
MFRS 13 Fair Value Measurement  
 
MFRS 13 defines fair value and sets out a framework for measuring fair value, and the 
disclosure requirements about fair value. This standard is intended to address the 
inconsistencies in the requirements for measuring fair value across different accounting 
standards. As defined in this standard, fair value is the price that would be received to sell 
an asset or paid to transfer a liability in an orderly transaction between market participants 
at the measurement date.  
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.2 New, Revised and Amendments/Improvements to Accounting Standards and IC Int 

(Continued) 
 

(b) New, revised, amendments/improvement to accounting standards and IC Int that are 
issued, but not yet effective and have not been early adopted (Continued) 
  
Amendments to MFRS10, MFRS12 and MFRS127 Investment Entities  

 
These amendments introduce an exception to consolidation for investment entities. 
Investment entities are entities whose business purpose is to invest funds solely for returns 
from capital appreciation, investment income or both. The amendments require investment 
entities to measure particular subsidiaries at fair value through profit or loss in accordance 
with MFRS 139 Financial Instruments: Recognition and Measurement instead of 
consolidating them. In addition, the amendments also introduce new disclosure 
requirements related to investment entities in MFRS 12 Disclosure of Interests in Other 
Entities and MFRS 127 Separate Financial Statements.  

 
2.3 Summary of significant accounting policies 
 

(a) Basis of consolidation and subsidiaries 
 

The consolidated financial statements comprise the financial statements of the Company 
and its subsidiaries as at the reporting date. The financial statements of the subsidiaries 
used in the preparation of the consolidated financial statements are prepared for the same 
reporting date as the Company. Consistent accounting policies are applied to like 
transactions and events in similar circumstances. 

 
Subsidiaries are entities in which the Group has power to exercise control over the financial 
and operating policies so as to obtain benefits from its activities, generally accompanying a 
shareholding of more than one half of the voting rights.  The existence and effect of 
potential voting rights that are currently exercisable or convertible are considered when 
assessing whether the Group has such power over another entity. 
 
An investment in subsidiaries which is eliminated on consolidation is stated in the 
Company’s separate financial statements at cost less impairment losses, if any. The policy 
for the recognition and measurement of impairment losses is in accordance with Note 2.3(k) 
to the financial statements. On disposal of such an investment, the difference between the 
net disposal proceeds and its carrying amount is recognised in the profit or loss. 
 
All intra-group balances, income and expense and unrealised gains and losses resulting 
from intra-group transactions are eliminated in full. 
 
Acquisitions of subsidiaries are accounted for by applying the acquisition method. 
Identifiable assets acquired and liabilities and contingent liabilities assumed in a business 
combination, that meet the conditions for recognition under MFRS 3 Business 
Combinations, are measured initially at their fair values at the acquisition date. Adjustments 
to those fair values relating to previously held interests are treated as a revaluation and 
recognised in other comprehensive income. Acquisition-related costs are recognised as 
expenses in the periods in which the costs are incurred and the services are received. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3 Summary of significant accounting policies (Continued) 
 

(a) Basis of consolidation and subsidiaries (Continued) 
 

In business combination achieved in stages, previously held equity interests in the acquiree 
are re-measured to fair value at the acquisition date and any corresponding gain or loss is 
recognised in profit or loss. 
 
The Group elects for each individual business combination, whether non-controlling 
interest in the acquiree (if any) is recognised on the acquisition date at fair value, or at the 
non-controlling interest’s proportionate share of the acquiree net identifiable assets. 
 
Any excess of the sum of the fair value of the consideration transferred in the business 
combination, the amount of the non-controlling interest in the acquiree (if any), and the fair 
value of the Group’s previously held equity interest in the acquiree (if any), over the net fair 
value of the acquiree’s identifiable assets and liabilities is recorded as goodwill in the 
statement of financial position. The accounting policy for goodwill is set out in the Note 
2.3(d)(i) to the financial statement. In instances where the latter amount exceeds the former, 
the excess is recognised as a gain on bargain purchase in profit or loss on the acquisition 
date. 
 
Subsidiaries are consolidated from the date of acquisition, being the date on which the 
Group obtains control, and continue to be consolidated until the date that such control 
ceases. 
 

 (b) Jointly controlled entities 
 

 Jointly controlled entities are corporations, partnerships or other entities in which the Group 
has contractually agreed to share its control with one or more parties, where strategic 
financial and operating decisions relating to the jointly controlled entity required 
unanimous consent of the parties. 

 
 In the Company’s separate financial statements, investment in a jointly controlled entity is 

stated at cost less impairment losses, if any. The policy for the recognition and 
measurement of impairment losses is in accordance with Note 2.3(k) to the financial 
statements. 

 
 The Group’s interest in jointly controlled entities are accounted for in the consolidated 

financial statements using the equity method of accounting and are recognised at cost less 
impairment losses, if any. Under the equity method, the investment in jointly controlled 
entity is carried in the consolidated statements of financial position at cost adjusted for 
post-acquisition changes in the Group’s share of net assets of the jointly controlled entity. 
The Group’s share of the net profit or loss of the jointly controlled entity is recognised in 
the profit or loss. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3 Summary of significant accounting policies (Continued) 
   
 (b) Jointly controlled entities (Continued) 
 
  In applying the equity method, unrealised gains and losses on transactions between the 

Group and the jointly controlled entity are eliminated to the extent of Group’s interest in 
the jointly controlled entity, and the unrealised losses are eliminated to the extent of the 
costs that can be recovered. Where necessary, in applying the equity method, adjustments 
are made to the financial statements of the jointly controlled entity to ensure consistency of 
accounting policies with those of the Group. 

 
  After the application of the equity method, the Group determines whether it is necessary to 

recognise any impairment loss with respect to the Group’s net investment in the jointly 
controlled entity. The jointly controlled entity is equity accounted for from the date the 
Group obtains significant influence until the date the Group ceases to have significant 
influence over the jointly controlled entity. 

 
 (c) Property, plant and equipment and depreciation 
 

Property, plant and equipment are stated at cost less accumulated depreciation and 
impairment loss, if any. Cost includes expenditure that is directly attributable to the 
acquisition of the asset. When significant parts of an item of property, plant and equipment 
have different useful lives, they are accounted for as separate items of property, plant and 
equipment. 
  
The cost of replacing part of an item of property, plant and equipment is recognised in the 
carrying amount of the item if it is probable that the future economic benefits embodied 
within the part will flow to the Group and its cost can be measured reliably. The costs of the 
day-to-day servicing of property, plant and equipment are recognised in the profit or loss as 
incurred.  

 
  Depreciation of property, plant and equipment is provided on the straight line basis to write 

off the cost of each asset to its residual value over their estimated useful lives, at the 
following annual rates:- 

 
Plant and equipment 10% - 20% 
Furniture and fittings 15% - 20% 
Motor vehicles 20% 
Computers 20% - 40% 
Renovation 2% - 10% 

 
The residual values, useful lives and depreciation method are reviewed, and adjusted if 
appropriate, at each balance sheet date. The effects of any revisions of the residual values, 
useful lives and depreciation method are included in the profit or loss for the financial year 
in which the changes arise. 
 
Fully depreciated assets are retained in the accounts until the assets are no longer in use. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3 Summary of significant accounting policies (Continued) 
 
 (c) Property, plant and equipment and depreciation (Continued) 
 
 At each reporting date, the Group assesses whether there is any indication of impairment. If 

such indications exist, an analysis is performed to assess whether the carrying amount of 
the asset is fully recoverable. A write down is made if the carrying amount exceeds the 
recoverable amount. The policy for the recognition and measurement of impairment losses 
is in accordance with Note 2.3(k) to the financial statements. 

 
 An item of property, plant and equipment is derecognised upon disposal or when no future 

economic benefits are expected from its use or disposal. Any gain or loss arising on 
derecognition of the asset is included in the profit or loss in the year the asset is 
derecognised. 

 
(d) Intangible assets 
 
 (i) Goodwill on consolidation 
 

Goodwill represents the excess of the cost of business combination over the fair 
value of the Group’s share of the identifiable net assets at the date of acquisition. 
    
Following the initial recognition, goodwill is measured at cost less accumulated 
impairment losses. Goodwill is reviewed for impairment annually or more frequently 
if events or changes in circumstances indicate that the carrying value may be 
impaired. Impairment losses on goodwill are not reversed. Gain and loss on the 
disposal of an entity include the carrying amount of goodwill relating to the entity 
sold. 
 
Goodwill is allocated to cash-generating units for the purpose of impairment testing. 
The allocation is made to those cash-generating units or groups of cash-generating 
units that are expected to benefit from the synergies of the business combination in 
which the goodwill arose. The policy for the recognition and measurement of 
impairment losses is in accordance with Note 2.3(k) to the financial statements. 

 
 (ii) Research and development costs 

 
All research costs are recognised in the profit or loss as incurred. 
 
Expenditure incurred on projects to develop, design and test new products is 
capitalised as intangible assets and deferred only when the Group can demonstrate 
the technical feasibility of completing the intangible asset so that it will be available 
for use or sale, its intention to complete and its ability to use or sell the asset, how the 
asset will generate future economic benefits, the availability of resources to complete 
the project and the ability to measure reliably the expenditure during the 
development. Other development expenditure which do not meet these criteria are 
expensed when incurred. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3 Summary of significant accounting policies (Continued) 

 
(d) Intangible assets (Continued) 

 
 (ii) Research and development costs (Continued) 

 
Development costs, considered to have finite useful lives, are stated at cost less any 
impairment losses and are amortised using the straight line basis over the commercial 
lives of the underlying products not exceeding five years. Impairment is assessed 
whenever there is an indication of impairment. The recoverable amount of 
development costs not yet available for use are measured annually, irrespective of 
whether there is any indication that it may be impaired. The policy for the 
recognition and measurement of impairment losses is in accordance with Note 2.3(k) 
to the financial statements. The amortisation period and method are also reviewed at 
least at each reporting date. 
 

(e) Investments 
 

Investments in shares, bonds and debentures held as long term investment are stated at cost 
less impairment losses. Where an indication of impairment exists, the carrying amount of 
the investment is reviewed, and if found to be in excess of recoverable amount, is written 
down immediately to its recoverable amount.  The policy for the recognition and 
measurement of impairment losses is in accordance with Note 2.3(k) to the financial 
statements. 
 
On disposal of an investment, the difference between net disposal proceeds and its carrying 
amount is charged or credited to the profit or loss. 
 

 (f) Inventories 
 
  Inventories are stated at the lower of cost and net realisable value. 
 
  Cost is determined using the weighted average method. The cost of inventories comprises 

cost of purchase and incidental costs in bringing the inventories to their present location and 
condition. 

 
  Net realisable value is the estimated selling price in the ordinary course of business, less the 

estimated costs necessary to make the sale.  
 

(g) Cash and cash equivalents 
 
  For the purpose of the statements of cash flows, cash and cash equivalents comprise cash in 

hand, bank balances, demand deposits, other short term and highly liquid investments that 
are readily convertible to known amounts of cash and which are subject to an insignificant 
risk of changes in value. Cash and cash equivalents are stated net of bank overdrafts which 
are repayable on demand.  
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3 Summary of significant accounting policies (Continued) 

 
(h) Financial instruments 
 
 Financial instruments are recognised in the statements of financial position when, and only 

when, the Group and the Company become a party to the contract provisions of the 
financial instruments. 

 
 A financial instrument is recognised initially, at its fair value, plus, in the case of a financial 

instrument not at fair value through profit or loss, transaction costs that are directly 
attributable to the acquisition or issue of the financial instrument. 

 
 The Group and the Company categorise the financial instruments as follows:- 
 

(i) Financial assets 
 

Financial assets at fair value through profit or loss 
  
Financial assets are classified as fair value through profit or loss if they are held for 
trading, including derivatives, or are designated as such upon initial recognition. 
 
A financial asset is classified as held for trading if it is acquired principally for the 
purpose of selling in the near future or part of a portfolio of identified financial 
instruments that are managed together and for which there is evidence of a recent 
actual pattern of short term profit taking. 
 
Subsequent to initial recognition, financial assets at fair value through profit or loss 
are measured at fair value with the gain or loss recognised in profit or loss. Exchange 
differences, interest and dividend income on financial assets at fair value through 
profit or loss are recognised as other gains or losses in profit or loss.  

 
Loans and receivables 
 
Financial assets with fixed or determinable payments that are not quoted in an active 
market, trade and other receivables and cash and cash equivalents are classified as 
loans and receivables. 
 
Subsequent to initial recognition, loans and receivables are measured at amortised 
cost using the effective interest method. Gains and losses are recognised in profit or 
loss when the loans and receivables are derecognised or impaired, and through the 
amortisation process. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3 Summary of significant accounting policies (Continued) 

 
(h) Financial instruments (Continued) 
 

(i) Financial assets (Continued) 
 
Held-to-maturity investments 
 
Financial assets with fixed or determinable payments and fixed maturity and where 
the Group has the positive intention and ability to hold the investment to maturity are 
classified as held-to-maturity investments. 
 
Subsequent to initial recognition, held-to-maturity investments are measured at 
amortised cost using the effective interest method. Gains and losses are recognised in 
profit or loss when the held-to-maturity investments are derecognised or impaired, 
and through the amortisation process. 
 
Available-for-sale financial assets 
 
Available-for-sale are financial assets that are designated as available for sale or are 
not classified in any of the three preceding categories. 
 
After initial recognition, available-for-sale financial assets are measured at fair value 
with the gain or loss recognised in other comprehensive income, except for 
impairment losses, foreign exchange gains and losses on monetary instruments and 
interest calculated using the effective interest method which are recognised in profit 
or loss. The cumulative gain or loss previously recognised in other comprehensive 
income is reclassified from equity to profit or loss as a reclassification adjustment 
when the financial asset is derecognised.  
 
Investments in equity instruments whose fair value cannot be reliably measured are 
measured at cost less impairment loss.  

 
  (ii) Financial liabilities 

 
All financial liabilities are subsequently measured at amortised cost other than those 
categorised as fair value through profit or loss. 
 
Fair value through profit or loss comprises financial liabilities that are held for 
trading, derivatives (except for a derivative that is a financial guarantee contract or a 
designated and effective hedging instrument) or financial liabilities that are 
specifically designated as fair value through profit or loss upon initial recognition. 
 
Derivatives that are linked to and must be settled by delivery of unquoted equity 
instruments whose fair values cannot be reliably measured are measured at cost. 
 
Other financial liabilities categorised as fair value through profit or loss are 
subsequently measured at their fair values with the gain or loss recognised in profit or 
loss. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3 Summary of significant accounting policies (Continued) 

 
(h) Financial instruments (Continued) 

 
(iii) Financial guarantee contracts 

  
A financial guarantee contract is a contract that requires the issuer to make specified 
payments to reimburse the holder for a loss it incurs because a specified debtor fails 
to make payment when due in accordance with the original or modified terms of a 
debt instrument. 

 
Subsequent to initial recognition, financial guarantee contracts are recognised as 
income in profit or loss over the period of the guarantee. If the debtor fails to make 
payment relating to financial guarantee contract when it is due and the Group, as the 
issuer, is required to reimburse the holder for the associated loss, the liability is 
measured at the higher of the best estimate of the expenditure required to settle the 
present obligation at the reporting date and the amount initially recognised less 
cumulative amortisation 
 

(iv) Derecognition 
  

A financial asset is derecognised when the contractual right to receive cash flows 
from the asset has expired or is transferred to another party without retaining control 
or substantially all risks and rewards of the asset. On derecognition of a financial 
asset, the difference between the carrying amount and the sum of the consideration 
received and any cumulative gain or loss that had been recognised in other 
comprehensive income is recognised in profit or loss. 
 
A financial liability is derecognised when the obligation specified in the contract is 
discharged or cancelled or expires. On derecognition of a financial liability, the 
difference between the carrying amount and the consideration paid is recognised in 
profit or loss. 

 
 (i) Taxation 
 

The tax expense in the profit or loss represents the aggregate amount of current tax and 
deferred tax. Current tax is the expected amount of income taxes payable in respect of the 
taxable profit for the year and is measured using the tax rates that have been enacted at the 
reporting date. 
 
Deferred tax is provided for, using the liability method, on temporary differences at the 
reporting date between the tax bases of assets and liabilities and their carrying amounts in 
the financial statements. In principle, deferred tax liabilities are recognised for all taxable 
temporary differences and deferred tax assets are recognised for all deductible temporary 
differences, unused tax losses and unused tax credits to the extent that it is probable that 
taxable profit will be available against which the deductible temporary differences, unused 
tax losses and unused tax credits can be utilised. Deferred tax is not recognised if the 
temporary difference arises from goodwill or negative goodwill or from the initial 
recognition of an asset or liability in a transaction which is not a business combination and 
at time of the transaction, affects neither accounting profit nor taxable profit. 



Company No.  43190 - H 
 
 
 

32 
 

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3 Summary of significant accounting policies (Continued) 
 
 (i) Taxation (Continued) 
 
  Deferred tax is measured at the tax rates that are expected to apply in the period when the 

asset is realised or the liability is settled, based on tax rates that have been enacted or 
substantively enacted at the reporting date. Deferred tax is recognised in the profit or loss, 
except when it arises from a transaction which is recognised directly in equity, in which 
case the deferred tax is also charged or credited directly in equity, or when it arises from a 
business combination that is an acquisition, in which case the deferred tax is included in the 
resulting goodwill or the amount of any excess of the acquirer’s interest in the net fair value 
of the acquiree’s identifiable assets, liabilities and contingent liabilities over the cost of the 
combination. 

 
(j) Foreign currencies 

 
(i) Functional and presentation currency 
 

The individual financial statements of each entity in the Group are measured using 
the currency of the primary economic environment in which the entity operates (“the 
functional currency”). The financial statements are presented in Ringgit Malaysia, 
which is the Group’s functional currency and presentation currency. 

 
(ii) Transactions and balances 
 

 Foreign currency transactions are translated into the functional currency using the 
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and 
losses resulting from the settlement of such transactions and from the translation at 
year-end exchange rates of monetary assets and liabilities denominated in foreign 
currencies are recognised in the income statement. 

 
 Non-monetary items are measured in terms of historical cost in a foreign currency or 

translated using the exchange rates as at the date of the initial transaction. Non-
monetary items measured at fair value in foreign currency are translated using the 
exchange rates at the date when the fair value was determined. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3 Summary of significant accounting policies (Continued) 

 
(j) Foreign currencies (Continued) 

 
(iii) Foreign operations 
 
 The results and financial position of all the group entities (none of which has the 

currency of a hyperinflationary economy) that have a functional currency different 
from the presentation currency are translated into the presentation currency as 
follows:- 

 
• assets and liabilities for each account balances are translated at the closing rate 

at the reporting date; 
 
• income and expenses for each profit or loss are translated at average exchange 

rates (unless this average is not a reasonable approximation of the cumulative 
effect of the rates prevailing on the transaction dates, in which case income 
and expenses are translated at the rate on the dates); and 

 
• all resulting exchange differences are recognised as a separate component of 

equity. 
 

On consolidation, exchange differences arising from the translation of the net 
investment in foreign operations are taken to shareholders’ equity. When a foreign 
operation is partially disposed of or sold, exchange differences that were recorded in 
equity are recognised in the profit or loss as part of the gain or loss on sale. 
 
Goodwill and fair value adjustments arising on the acquisition of a foreign entity are 
treated as assets and liabilities of the foreign entity and translated at the closing rate. 

 
 (k) Impairment of assets  
 
 (i) Impairment of financial assets 

 
All financial assets (except for financial assets categorised as fair value through 
profit or loss, investment in subsidiaries and associate company) are assessed at each 
reporting date when there is any objective evidence of impairment as a result of one 
or more events having an impact on the estimated future cash flows of the asset. 
Losses expected as a result of future events, no matter how likely, are not recognised. 
For an equity instrument, a significant or prolonged decline in the fair value below its 
cost is an objective evidence of impairment. 
 
An impairment loss in respect of loans and receivables and held-to-maturity 
investments is recognised in profit or loss and is measured as the difference between 
the asset’s carrying amount and the present value of estimated future cash flows 
discounted at the asset’s original effective interest rate. The carrying amount of the 
asset is reduced through the use of an allowance account. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3 Summary of significant accounting policies (Continued) 
  
 (k) Impairment of assets (Continued) 
 
 (i) Impairment of financial assets (Continued) 

 
An impairment loss in respect of available-for-sale financial assets is recognised in 
the profit or loss and is measured as the difference between the asset’s acquisition 
cost (net of any principal repayment and amortisation) and the asset’s current fair 
value, less any impairment loss previously recognised. Where a decline in the fair 
value of an available-for-sale financial asset has been recognised in the other 
comprehensive income, the cumulative loss in other comprehensive income is 
reclassified from equity and recognised to profit or loss. 
 
An impairment loss in respect of unquoted equity instrument that is carried at cost is 
recognised in profit or loss and is measured as the difference between the asset’s 
carrying amount and the present value of estimated future cash flows discounted at 
the current market rate of return for a similar financial asset. 
 
Impairment losses recognised in profit or loss for an investment in an equity 
instrument is not reversed through the profit or loss. 

 
If, in a subsequent period, the fair value of a debt instrument increases and the 
increase can be objectively related to an event occurring after the impairment loss 
was recognised in profit or loss, the impairment loss is reversed, to the extent that the 
asset’s carrying amount does not exceed what the carrying amount would have been 
had the impairment not been recognised at the date the impairment is reversed. The 
amount of the reversal is recognised in the profit or loss. 

 
 (ii) Impairment of non-financial assets 

 
The Group and the Company assess at each reporting date whether there is an 
indication that an asset may be impaired. If any such indication exists, or when an 
annual impairment assessment for an asset is required, the Group and the Company 
make an estimate of the asset’s recoverable amount.   
 
For goodwill that has an indefinite useful life and are not available for use, the 
recoverable amount is estimated at each reporting date or more frequently when 
indicators of impairment are identified. 
 
An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less 
cost to sell and its value in use. In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risk specific to the 
asset. Where the carrying amounts of an asset exceed its recoverable amount, the 
asset is considered impaired and is written down to its recoverable amount. 
Impairment losses recognised in respect of a CGU or groups of CGUs are allocated 
first to reduce the carrying amount of any goodwill allocated to those units or groups 
of units and then, to reduce the carrying amount of the other assets in the unit or 
groups of units on a pro-rata basis.   
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3 Summary of significant accounting policies (Continued) 
  
 (k) Impairment of assets (Continued) 

 
 (ii) Impairment of non-financial assets (Continued) 

 
An impairment loss is recognised in the profit or loss in the period in which it arises.  

 
Impairment loss on goodwill is not reversed in a subsequent period.  An impairment 
loss for an asset other than goodwill is reversed if, and only if, there has been a 
change in the estimates used to determine the asset’s recoverable amount since the 
last impairment was recognised. The carrying amount of an asset other than goodwill 
is increased to its revised recoverable amount, provided that this amount does not 
exceed its carrying amount that would have been determined (net of amortisation or 
depreciation) had no impairment loss been recognised for the asset in prior years. A 
reversal of impairment loss for an asset other than goodwill is recognised in the profit 
or loss. 
 

(l) Revenue recognition  
 

Revenue is recognised to the extent that it is probable that the economic benefits will flow 
to the Group and the revenue can be reliably measured. The following specific recognition 
criteria must also be met before revenue is recognised:- 

 
(i) Sales of goods and services rendered 
 

 Revenue is measured at the fair value of the consideration received or receivable for 
the sale of goods and services in the ordinary course of the Group’s activities and is 
recognised in the profit or loss when the significant risks and rewards of ownership 
of the goods have been transferred to the buyer and when the services are rendered. 

 
(ii) Rental revenue 

 
 Rental revenue comprises Point of Sale (“POS”) equipment and is recognised on an 

accrual basis. 
 
(iii) Interest revenue 
 

 Interest revenue is recognised on a time proportion basis, taking into account the 
principal outstanding and the effective rate over the period to maturity, when it is 
determined that such revenue will accrue to the Group. 

 
(iv) Dividend revenue 
 

Dividend revenue is recognised when the right to receive payment is established. 
 
(v) Management fee 
 

Management fee is recognised on an accrual basis. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3 Summary of significant accounting policies (Continued) 
 
 (m) Borrowing costs 
 
  Borrowing costs are charged to the profit or loss as an expense in the period in which they 

are incurred. 
 
 (n) Employee benefits 
 
  (i) Short term employee benefits 
 
   Wages, salaries, social security contribution, bonuses and non-monetary benefits are 

accrued in the period in which the associated services are rendered by the employees. 
Short-term accumulating compensated absences such as paid annual leave are 
recognised when services are rendered by employees that increase their entitlement to 
future compensated absences. Short term non-accumulating compensated absences 
sick leave, maternity and paternity leave are recognised when absences occur. 

 
  (ii) Post-employment benefits 
 
   The Group contributes to the Employees’ Provident Fund, the national defined 

contribution plan. The contributions are charged to the profit or loss in the period to 
which they are related. Once the contributions have been paid, the Group has no 
further payment obligations. 

 
(iii) Employee share option scheme 

 
  The Group’s and the Company’s Employee Share Option Scheme, an equity-settled, 

share-based compensation plan, allows the Group’s and the Company’s employees to 
acquire ordinary shares of the holding company. The cost of these equity-settled 
transactions with employees is measured by reference to the fair value of the options 
at the date on which the options are granted. This cost is recognised in profit or loss, 
with a corresponding increase in the employee share option reserve within equity 
over the vesting period. The cumulative expense recognised at each reporting date 
until the vesting date reflects the extent to which the vesting period has expired and 
the Group’s and the Company’s best estimate of the number of options that will 
ultimately vest. The charge or credit to profit or loss for a period represents the 
movement in cumulative expense recognised at the beginning and end of that period.  

 
   No expense is recognised for options that do not ultimately vest, except for options 

where vesting is conditional upon a market or non-vesting condition, which are 
treated as vested irrespective of whether or not the market or non-vesting condition is 
satisfied, provided that all other performance and/or service conditions are satisfied. 
The equity amount is recognised in the share option reserve until the option is 
exercised, upon which it will be transferred to share premium, or until the option 
expires, upon which it will be transferred directly to retained earnings.  

 
   The proceeds received net of any directly attributable transaction costs are credited to 

equity when the options are exercised. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3 Summary of significant accounting policies (Continued) 
 

(o) Segmental reporting  
 

In the previous financial years, a segment was a distinguishable component of the Group 
that was engaged either in providing products or services (business segment), or in 
providing products or services within a particular economic environment (geographical 
segment) which was subject to risks and rewards that were different from those of other 
segments.  

 
Following the adoption of MFRS 8 Operating Segments, an operating segment is a 
component of the Group that engages in business activities from which it may earn 
revenues and incur expenses, including revenues and expenses that relate to transactions 
with any of the Group’s other components. An operating segment’s operating results are 
reviewed regularly by the chief operating decision maker, to make decisions about 
resources to be allocated to the segment and assess its performance, and for which discrete 
financial information is available. 

 
2.4  Critical accounting estimates and judgments 
  

The Group makes estimates and assumptions concerning the future. The resulting accounting 
estimates will, by definition, rarely equal the related actual results. To enhance the information 
content of the estimates, certain key variables that are anticipated to have material impact to the 
Group’s results and financial position are tested for sensitivity to changes in the underlying 
parameters. The estimates and assumptions that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities within the next financial year are as 
stated below:- 

 
 (a) Key sources of estimation 
 

(i) Impairment of goodwill 
 
 The Group determines whether goodwill is impaired at least on an annual basis. This 

requires an estimation of the value-in-use of the cash-generating units (“CGUs”) to 
which goodwill are allocated. Estimating a value-in-use amount requires management 
to make an estimate of the expected future cash flows from the CGUs and also to 
choose a suitable discount rate in order to calculate the present value of those cash 
flows. The key assumptions used for the impairment assessment are stated in Note 4 
to these financial statements. The carrying amount of goodwill as at 31 December 
2012 was RM15,693,965/- (31.12.2011: RM10,271,640/- and 1.1.2011: 
RM8,596,889/-). 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.4 Critical accounting estimates and judgments (Continued) 

 
(a) Key sources of estimation (Continued) 

 
(ii) Depreciation of property, plant and equipment 
 
 Property, plant and equipment are depreciated on the straight line basis over their 

estimated useful lives. Management estimates the useful lives of the property, plant 
and equipment to be 2.5 to 50 years. The carrying amount of property, plant and 
equipment of the Group and of the Company as at 31 December 2012 was 
RM7,057,039/- (31.12.2011: RM5,334,494/- and 1.1.2011: RM5,250,674/-) and 
RM658,802/- (31.12.2011: RM377,265/- and 1.1.2011: RM477,890/-) respectively. 
Changes in the expected level of usage and technological developments could impact 
the economic useful lives and residual values of the property, plant and equipment, 
therefore the future depreciation charges could be revised.  

 
(iii) Impairment of property, plant and equipment 

 
 The Group and the Company review the carrying amount of its property, plant and 

equipment, to determine whether there is an indication that those assets have suffered 
an impairment loss in accordance with relevant accounting policies on the property, 
plant and equipment. Independent professional valuations to determine the carrying 
amount of these assets will be procured when the need arise. 

 
 As at the end of the financial year under review, the directors are of the view that 

there is no indication of impairment to these assets and therefore no independent 
professional valuation was procured by the Group during the financial year to 
determine the carrying amount of these assets. The carrying amounts of property, 
plant and equipment are disclosed in Note 3 to the financial statements. 

 
(iv) Taxation 
 
 The Group is subject to income taxes in numerous jurisdictions.  Significant 

judgement is required in determining the capital allowances and deductibility of 
certain expenses during the estimation of the provision for income taxes.  There are 
many transactions and calculations for which the ultimate tax determination is 
uncertain during the ordinary course of business. Where the final tax outcome of 
these matters is different from the amounts that were initially recorded, such 
differences will impact the income tax and deferred income tax provisions in the 
period in which such determination is made. 

 
(v) Deferred tax assets 
 
 Deferred tax assets are recognised for all unused tax losses and unabsorbed capital 

allowances to the extent that it is probable that taxable profit will be available against 
which the tax losses and capital allowances can be utilised. Significant management 
judgment is required to determine the amount of deferred tax assets that can be 
recognised, based upon the likely timing and level of future taxable profits together 
with future tax planning strategies. The total carrying amount of deferred tax assets 
not recognised are disclosed in Note 15 to the financial statements. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.4 Critical accounting estimates and judgments (Continued) 

 
(a) Key sources of estimation (Continued) 

 
(vi) Impairment of development costs 
 
 The Group determines whether development costs, not yet available for use, are 

impaired, at least on an annual basis.  Development costs have finite useful lives 
and are assessed for impairment whenever there is an indication of impairment. 

 
 This requires an estimation of the value-in-use of the assets.  Estimating a value-in-

use amount requires management to make an estimate of the expected future cash 
flows from the assets and also to choose a suitable discount rate in order to calculate 
the present value of the cash flows. The carrying amount of development costs as at 
31 December 2012 was RM12,587,682/- (31.12.2011: RM8,547,938/- and 1.1.2011: 
RM6,720,486/-). 

 
(vii) Allowance for obsolescence in inventories 

 
 Reviews are made periodically by management on damaged, obsolete and slow-

moving inventories. These reviews require judgements and estimates.  Possible 
changes in these estimates could result in revisions to the valuations of inventories. 

 
(viii) Impairment of receivables 

 
The Group makes allowances for impairment based on an assessment of the 
recoverability of receivables. Allowances are applied to receivables where events or 
changes in circumstances indicate that the carrying amounts may not be recoverable. 
Management specifically analysed historical bad debts, customer concentrations, 
customer creditworthiness, current economic trends and changes in customer 
payment terms when making a judgement to evaluate the adequacy of the allowance 
for impairment of receivables.  Where the expectation is different from the original 
estimate, such difference will impact the carrying value of receivables. 

 
(ix)  Impairment of investment in subsidiaries 

 
The Group carries out the impairment test based on a variety of estimation including 
the value-in-use of the cash generating unit. Estimating the value-in-use requires the 
Group to make an estimate of the expected future cash flows from the cash 
generating unit and also to choose a suitable discount rate in order to calculate the 
present value of those cash flows. Changes in assumptions could significantly affect 
the results of the Group’s tests for impairment of investment in subsidiaries. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.4 Critical accounting estimates and judgments (Continued) 

 
(a) Key sources of estimation (Continued) 

 
(x)  Employee share options schemes 

 
 The Group measures the cost of equity-settled transactions with employees by 

reference to the fair value of the equity instruments at the date at which they are 
granted. Estimating fair value for share-based payment reserves requires determining 
the most appropriate valuation model, which is dependent on the terms and 
conditions of the grant. This estimate also requires determining the most appropriate 
inputs to the valuation model including the expected life of the share option, 
volatility and dividend yield and making assumptions about them. The assumptions 
and models used for estimating fair value for share-based payment reserves and the 
carrying amounts are disclosed in Note 26 to the financial statements. 

 
(b) Critical judgements made in applying accounting policies 

 
In the process of applying the Group’s accounting policies, which are described in Note 2.3 
to the financial statements above, the directors are of the opinion that there are no instances 
of application of judgement which are expected to have a significant effect on the amounts 
recognised in the financial statements. 

 
 



Company No.  43190 - H 
 
 
 

 
 

3. PROPERTY, PLANT AND EQUIPMENT 
 

Plant Furniture
and and Motor

Equipment Fittings Vehicles Computers Renovation Total
Group RM RM RM RM RM RM
2012

Cost
At 1 January 2012 1,363,408      604,586       224,744       7,676,039     1,793,915    11,662,692    
Acquisition of a subsidiary 1,270,789      3,052           30,591         47,008          17,419         1,368,859      
Currency alignment 9,774             (2,490)          -               (9,631)           (8,362)          (10,709)          
Additions 1,375,136      590,359       402,403       705,551        801,751       3,875,200      
Transfer to inventories (1,794,568)    -               -               -                -               (1,794,568)     
Disposals/Written-off (230,338)       (30,901)        -               -                (38,533)        (299,772)        
At 31 December 2012 1,994,201      1,164,606    657,738       8,418,967     2,566,190    14,801,702    

Accumulated Depreciation
At 1 January 2012 611,065         484,269       183,492       4,733,358     316,014       6,328,198      
Acquisition of a subsidiary 310,240         931              11,427         21,204          7,014           350,816         
Currency alignment 4,272             (1,254)          -               (3,897)           (444)             (1,323)            
Depreciation for the financial year 791,643         122,544       85,238         539,495        214,717       1,753,637      
Transfer to inventories (483,456)       -               -               -                -               (483,456)        
Disposals/Written-off (191,244)       (10,888)        -               -                (1,077)          (203,209)        
At 31 December 2012 1,042,520      595,602       280,157       5,290,160     536,224       7,744,663      

Net carrying amount
  at 31 December 2012 951,681         569,004       377,581       3,128,807     2,029,966    7,057,039      
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3. PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 
 

Plant Furniture
and and Motor

Equipment Fittings Vehicles Computers Renovation Total
Group RM RM RM RM RM RM
2011

Cost
At 1 January 2011 1,198,430      581,004       224,744       6,809,687     1,249,406    10,063,271    
Acquisition of a subsidiary 56,339           -               -               45,403          7,652           109,394         
Currency alignment 4,186             5,451           -               37,709          4,157           51,503           
Additions 109,451         47,996         -               826,828        544,570       1,528,845      
Disposals/Written-off (4,998)           (29,865)        -               (43,588)         (11,870)        (90,321)          
At 31 December 2011 1,363,408      604,586       224,744       7,676,039     1,793,915    11,662,692    

Accumulated Depreciation
At 1 January 2011 412,275         442,490       150,492       3,568,178     239,162       4,812,597      
Acquisition of a subsidiary 16,596           -               -               17,557          150              34,303           
Currency alignment 936                1,456           -               9,421            11,241         23,054           
Depreciation for the financial year 183,715         60,439         33,000         1,174,716     65,520         1,517,390      
Disposals/Written-off (2,457)           (20,116)        -               (36,514)         (59)               (59,146)          
At 31 December 2011 611,065         484,269       183,492       4,733,358     316,014       6,328,198      

Net carrying amount
  at 31 December 2011 752,343         120,317       41,252         2,942,681     1,477,901    5,334,494      

Net carrying amount
  at 1 January 2011 786,155         138,514       74,252         3,241,509     1,010,244    5,250,674      
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3.  PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 
 

Plant Furniture
and and Motor

Equipment Fittings Vehicles Computers Renovation Total
Company RM RM RM RM RM RM
2012

Cost
At 1 January 2012 218,148         340,080       224,744       809,889       96,350         1,689,211      
Additions 3,426             -               348,253       154,410       -               506,089         
Transfers to subsidiaries -                (13,481)        -               (15,077)        (1,270)          (29,828)          
At 31 December 2012 221,574         326,599       572,997       949,222       95,080         2,165,472      

Accumulated Depreciation
At 1 January 2012 155,779         312,942       183,492       649,370       10,363         1,311,946      
Depreciation for the financial year 15,988           6,923           85,238         94,953         1,921           205,023         
Transfers to subsidiaries -                (10,110)        -               -               (189)             (10,299)          
At 31 December 2012 171,767         309,755       268,730       744,323       12,095         1,506,670      

Net carrying amount
  at 31 December 2012 49,807           16,844         304,267       204,899       82,985         658,802         
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3. PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 
 

 

Plant Furniture
and and Motor

Equipment Fittings Vehicles Computers Renovation Total
Company RM RM RM RM RM RM
2011

Cost
At 1 January 2011 213,763         322,080       224,744       733,161       96,350         1,590,098      
Additions 4,946             18,000         -               75,125         -               98,071           
Transfers from subsidiaries 1,938             -               -               5,729           -               7,667             
Written-off (2,499)           -               -               (4,126)          -               (6,625)            
At 31 December 2011 218,148         340,080       224,744       809,889       96,350         1,689,211      

Accumulated Depreciation
At 1 January 2011 138,126         293,374       150,492       551,780       8,436           1,142,208      
Depreciation for the financial year 18,010           19,568         33,000         96,062         1,927           168,567         
Transfers from subsidiaries 476                -               -               4,168           -               4,644             
Written-off (833)              -               -               (2,640)          -               (3,473)            
At 31 December 2011 155,779         312,942       183,492       649,370       10,363         1,311,946      

Net carrying amount
  at 31 December 2011 62,369           27,138         41,252         160,519       85,987         377,265         

Net carrying amount
  at 1 January 2011 75,637           28,706         74,252         181,381       87,914         447,890         
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4. GOODWILL ON CONSOLIDATION 
 

2012 2011
RM RM

At 1 January 10,271,640    8,596,889      
Acquisition of a subsidiary (Note 6) 5,422,325      1,674,751      
At 31 December 15,693,965    10,271,640    

Group

 
 
The goodwill on consolidation arose from the acquisition of the following subsidiaries:- 
 
i) Cuscapi Solutions Sdn. Bhd.; 
ii) Cuscapi Outsourcing Sdn. Bhd.; 
iii) Tills N Labels System Marketing, Inc.; and 
iv) Cuscapi Thailand Co. Ltd.. 
 
The principal activities of the subsidiaries are disclosed in Note 6 to the financial statements. The 
carrying amount of the goodwill is allocated to each of those companies (collectively known as 
cash generating units (“CGU”)). 
 
The recoverable amount of the goodwill have been determined based on value-in-use calculation 
using cash flow projections based on financial budget approved by the management covering a 
five-year period. The pre-tax discount rate applied to the cash flow projections and the forecasted 
growth rates used to extrapolate cash flows beyond the five (5) years period are as follows:-  

 
31.12.2012 31.12.2011 1.1.2011

Pre-tax discount rates 12.9% 6.6% 9.0%
Growth rates 21.6% 3.0% 3.0%

 
 
The calculations of the value in use for the CGUs are most sensitive to the following 
assumptions:- 
 
(i) Budgeted growth margin 

 
The budgeted growth margin was projected based on past experience, actual operating 
results and the five (5) years business plan. These are increased over the budget period for 
anticipated efficiency improvements. 

 
(ii) Growth rates 

 
The forecasted growth rates are based on historical results and do not exceed the long-term 
average growth rate for the segment relevant to the CGUs. 

 
(iii) Pre-tax discount rates 

 
Discount rates were estimated based on the weighted average cost of capital. 
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4. GOODWILL ON CONSOLIDATION (CONTINUED) 
 

(iv) Market share assumptions 
 

 These assumptions are important because, as well as using industry data for growth rates 
(as noted above), management assesses how the CGU’s position, relative to its competitors, 
might change over the budget period. Management expects the Group’s share of the market 
to be stable over the budgeted period. 

 
 Sensitivity to changes in assumptions 
 
 There are no reasonable possible changes in key assumptions which could cause the carrying 

value of goodwill on consolidation to exceed its recoverable amount. 
 
 
5. DEVELOPMENT COSTS 

2012 2011
RM RM

Cost
At 1 January 16,464,664    12,886,430    
Additions - internally developed 5,857,611      3,578,234      
At 31 December 22,322,275    16,464,664    

Accumulated amortisation
At 1 January 7,916,726      6,165,944      
Amortisation for the financial year 1,817,867      1,750,782      
At 31 December 9,734,593      7,916,726      

Net carrying amount 
At 31 December 12,587,682    8,547,938      

Group

 
  
 Development costs principally comprise internally generated expenditure on development on 

major projects where it is reasonably anticipated that the costs will be recovered through future 
commercial activities. The remaining amortisation period at year end range from 1 to 5 years 
(31.12.2011: 1 to 5 years, 1.1.2011: 1 to 5 years). 
 
Additions of development costs during the financial year consist of staff costs. Included in the 
development cost is ESOS expenses capitalised of RM52,083/- (31.1.2011: Nil, 1.1.2011: Nil)  

 
 
6. INVESTMENT IN SUBSIDIARIES 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Unquoted shares, at cost 15,543,298  15,543,298   13,384,597   
ESOS granted to employees of subsidiaries 452,940       259,256        -               

15,996,238  15,802,554   13,384,597   
Less: Accumulated impairment loss (700,777)      (700,777)      (142,459)      

15,295,461  15,101,777   13,242,138   

Company
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6. INVESTMENT IN SUBSIDIARIES (CONTINUED) 
  
 Details of the subsidiaries are as follows:- 
 

Country of
Name of Companies Incorporation Principal Activities

2012 2011 2010
% % %

Direct subsidiaries
Cuscapi Innovation Lab Malaysia 100     100     100 Software development
  Sdn. Bhd.

Cuscapi Consulting Services Malaysia 100     100     100 Provision of project 
  Sdn. Bhd.   management, business

  and IT related 
  consultancy services

Cuscapi Network Solutions Malaysia 100     100     100 Provision of network
  Sdn. Bhd. ^   infrastructure and

  security solutions
  and services

Cuscapi International Malaysia 100     100     100 Provision of POS and 
  Sdn. Bhd.   business management

  solutions and system
  integration services

Cuscapi Malaysia Malaysia 100     100     100 Provision of POS and 
  Sdn. Bhd.   business management 

  solutions, remedial 
  services for POS  
  hardware and related  
  software implementation 
  and support services

Cuscapi Interactive Malaysia 100     100     100 Provision of software
  Solutions Sdn. Bhd.  development, interactive
  (formerly known as   devices solutions, POS
   Cuscapi Hospitality   and business management
   Sdn. Bhd.)   solutions

BRG Asia Sdn. Bhd. @* Malaysia 51       51       51 Dormant

Cuscapi Solutions Malaysia 100     100     100 Software development
  Sdn. Bhd.

Group's 
Effective

Equity Interest
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6. INVESTMENT IN SUBSIDIARIES (CONTINUED) 
 

Country of
Name of Companies Incorporation Principal Activities

2012 2011 2010
% % %

Cuscapi Outsourcing Malaysia 100     100     -     Provision of a contract 
 Sdn. Bhd. ^  centre for outsourcing 

 services

Cuscapi International Singapore 100     100     100 Investment holding
  Pte. Ltd. +^

Transight (S) Pte. Ltd. +# Singapore -     -     95 Inactive

Held through Cuscapi 
  International Pte. Ltd.
北京客凯易科技 China 100     100     100 Provision of POS and
  有限公司   business management
 (Cuscapi Beijing   solutions, remedial
  Co. Ltd.) +   services for POS

  hardware and related
  software implementation
  and support services,
  project management,
  business and IT
  related consultancy
  services

苏州客凯易科技 China 100     100     100 Software development
  有限公司

  (Cuscapi Suzhou 
   Co. Ltd.) +^

上海客凯易科技 China 100     100     - Provision of POS and
  有限公司   business management
(Shanghai Cuscapi   solutions, remedial
Co. Ltd.) +^   services for POS

  hardware and related
  software implementation
  and support services,
  project management,
  business and IT
  related consultancy
  services

Equity Interest
Effective
Group's 
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6. INVESTMENT IN SUBSIDIARIES (CONTINUED) 
 

Country of
Name of Companies Incorporation Principal Activities

2012 2011 2010
% % %

Held through Cuscapi 
  International Pte. Ltd.
PT Cuscapi Indonesia +@ Indonesia 100     100     - Inactive

Cuscapi Hong Kong Ltd. + Hong Kong 100     100     - Inactive

Cuscapi Singapore Singapore 100     100     100 Provision of POS and
  Pte. Ltd. +^   business management

  solutions, remedial
  services for POS
  hardware and related
  software implementation
  and support services,
  project management,
  business and IT related
  consultancy services

Cuscapi Thailand Thailand 100     - - Provision of POS and
  Co. Ltd. +>@   business management

  solutions, remedial
  services for POS
  hardware and related
  software implementation
  and support services,
  project management,
  business and IT related
  consultancy services

Guangzhou Cuscapi China 100     - - Provision of POS and
  Co. Ltd. +>   business management

  solutions, remedial
  services for POS
  hardware and related
  software implementation
  and support services,
  project management,
  business and IT related
  consultancy services

Equity Interest
Effective
Group's 
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6. INVESTMENT IN SUBSIDIARIES (CONTINUED) 
 

Country of
Name of Companies Incorporation Principal Activities

2012 2011 2010
% % %

Held through Cuscapi 
  Hong Kong Ltd.
Cuscapi Phillippines, Inc +> Phillipines 99.99  - - Provision of POS and

  business management
  solutions, remedial
  services for POS
  hardware and related
  software implementation
  and support services,
  project management,
  business and IT related
  consultancy services

Held through Cuscapi 
  Phillippines, Inc
Tills N Labels System  
  Marketing, Inc +> Phillipines 99.99  - - Provision of POS and

  business management
  solutions, remedial
  services for POS
  hardware and related
  software implementation
  and support services,
  project management,
  business and IT related
  consultancy services

Group's 
Effective

Equity Interest

 
+ These companies are not audited by Messrs. Baker Tilly Monteiro Heng. 
 
^ The auditors’ report of these subsidiaries contain an emphasis of matter paragraph 

relating to the appropriateness of the going concern basis of accounting used in the 
preparation of their financial statements which presumes continued financial support to be 
given by the Company, Cuscapi Berhad. 

 
# Struck-off from Register of Companies. 
 

 > Newly incorporated/acquired during the financial year. 
 
@ The audited financial statements of these subsidiaries are not available for consolidation 

and the auditors’ report are not available. Management account had been used for 
consolidation of the Group’s results.  

 
 * Submitted for deregistration with the authorities. 
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6. INVESTMENT IN SUBSIDIARIES (CONTINUED) 
 
Incorporation/acquisition of subsidiaries 
 
(i) On 14 February 2012, the Company, through its wholly-owned subsidiary, Cuscapi 

International Pte. Ltd., incorporated a wholly-owned subsidiary in China known as 
Guangzhou Cuscapi Co., Ltd. with a registered share capital of USD210,000/-. 

 
(ii) On 12 March 2012, the Company, through its wholly owned subsidiaries, Cuscapi Hong 

Kong Limited (“CHKL”), Cuscapi Malaysia Sdn. Bhd. (“CMSB”) and Cuscapi 
International Pte. Ltd. (“CIPL”) subscribed for 250,000 shares in Cuscapi (Thailand) 
Company Limited (“CTCL”) representing 100% of share capital of CTCL for a total cash 
consideration of 25,000,000 Baht. CTCL is a company incorporated in Thailand as a 
limited company with an authorised share capital of 100,000,000 Baht comprising 
1,000,000 shares of 100 Baht each and a paid up share capital of 250,000 shares of 100 
Baht each. 

 
(iii) On 16 May 2012, the Company, through its wholly owned subsidiaries, Cuscapi Hong 

Kong Limited, incorporated a new subsidiary in Republic of The Phillipines known as 
Cuscapi Phillipines, Inc. with an authorised share capital of PHP110,000,000 and paid up 
share capital of PHP9,000,000/- of PHP100 each. 

 
(iv) On 23 July 2012, Cuscapi Phillipines, Inc. entered into a Deed of Assignment Agreement 

with Wilton C. Ng, Annabelle L. Ngo, Galvin Radley Ngo, Linsay Nicole Ngo and 
Margaux Hilary Ngo and Tills N Labels System Marketing Inc. (“Tills N Labels”) for the 
acquisition of 90,000 shares with a par value of PHP100 each in Tills N Labels representing 
100% of the issued and paid-up share capital of Tills N Labels for a total cash consideration 
of USD2,000,000/-. 
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6. INVESTMENT IN SUBSIDIARIES (CONTINUED) 
 
The fair values of the identifiable assets and liabilities of Tills N Labels System Marketing Inc. 
and Cuscapi Thailand Co. Ltd. as at the date of acquisition were:- 

 
Fair Value

RM

Property, plant and equipment 1,018,043     
Inventories 338,610        
Trade and other receivables 5,159,997     
Cash and bank balances 351,696        
Trade and other payables (3,588,299)   
Net identifiable assets 3,280,047     

Total cost of business combination RM
The total cost of the business combination is as follows:

Consideration satisfied by cash 8,702,372     

The effect of the acquisition on cash flows is as follows:
Purchase consideration satisfied by cash 8,702,372     
Less: Cash and cash equivalents of subsidiaries acquired (351,696)      
Net cash outflow on acquisition 8,350,676     

Goodwill arising on acquisition
Fair value of net identifiable assets 3,280,047     
Less: Non-controlling interests -               
Group's interest in fair value of net identifiable liabilities 3,280,047     
Goodwill on acquisition 5,422,325     
Cost of business combination 8,702,372     

 
Goodwill on acquisition is attributable to the operation in the Philippines and Thailand segment 
and the recoverable amount is determined based on the value-in-use calculations. The calculations 
performed are based on the pre-tax cash flow projections which covering the coming five (5) 
financial years.  
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7. INVESTMENT IN A JOINTLY CONTROLLED ENTITY  
 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Unquoted shares, at cost -               -               55,000         
Less: Share of losses -               -               (55,000)        

-               -               -               

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Unquoted shares, at cost -               -               55,000         

Group

Company

 
 
The Group’s aggregate share of assets, liabilities and revenue and expenses of the jointly 
controlled entity are as follows:- 
 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Assets and liabilities
Current assets -               -               465,277       
Non-current assets -               -               41,300         
Total assets -               -               506,577       

Current liabilities -               -               1,749,440    

Results
Revenue -               -               629,965       
Expenses including finance costs and tax expense -               -               (934,981)      
Loss for the financial year -               -               (305,016)      

 
 
The Group has discontinued the recognition of its share of losses of Cuscapi Outsourcing Sdn. 
Bhd. because the share of losses of the joint venture company has exceeded the Group’s interest 
in the joint venture Company.  
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7. INVESTMENT IN A JOINTLY CONTROLLED ENTITY (CONTINUED) 
 
The details of the jointly controlled entity which was incorporated in Malaysia are as follows:- 
 

Country of
Name of Company Incorporation Principal Activitiy

2012 2011 2010
% % %

Cuscapi Outsourcing Malaysia -         -         55 Provision of contact 
  Sdn. Bhd.   centre outsourcing 

  services

Group's 
Effective

Equity Interest

 
On 26 January 2011, the Company acquired the remaining interest in Cuscapi Outsourcing Sdn. 
Bhd. from Proteas Innovation Sdn. Bhd. for a total consideration of RM405,000/-, resulting in 
Cuscapi Outsourcing Sdn. Bhd. becoming a wholly-owned subsidiary of the Company. 
 
 

8. OTHER INVESTMENT 
 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Transferable club membership, 
  at cost 80,000         80,000         80,000         
Less:  Accumulated impairment loss (10,000)        (10,000)        (10,000)        

70,000         70,000         70,000         

Group and Company

 
 

9. INVENTORIES 
 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

At cost
Point of sales related equipment, 
  components and parts 4,446,099    2,391,857    2,057,083    

Group
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10. TRADE AND OTHER RECEIVABLES 
 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Trade receivables
  Trade receivables 20,050,597  21,710,893  15,211,751  
  Amount owing by a jointly controlled entity -               -               60,000         

20,050,597  21,710,893  15,271,751  

Less: Allowance for impairment loss
  - Trade receivables (650,734)      (701,599)      (266,665)      

Trade receivables, net 19,399,863  21,009,294  15,005,086  

Other receivables
  Other receivables 197,787       19,522         7,183           
  Amount owing by a jointly controlled entity -               -               1,700,647    
  Sundry advances 910,618       2,379,913    499,394       
  Deposits 1,330,104    991,323       845,762       

2,438,509    3,390,758    3,052,986    

Total trade and other receivables 21,838,372  24,400,052  18,058,072  

Group
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10.  TRADE AND OTHER RECEIVABLES (CONTINUED) 
 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Trade receivables
  Trade receivables 26,417         26,417         49,594         
  Amount owing by subsidiaries 78,477         405,100       2,217,606    
  Amount owing by a jointly controlled entity -               -               60,000         

104,894       431,517       2,327,200    

Less: Allowance for impairment loss
  - Trade receivables (7,940)          (7,940)          (40,794)        
  - Amount owing by subsidiaries -               -               (48,848)        

(7,940)          (7,940)          (89,642)        

Trade receivables, net 96,954         423,577       2,237,558    

Other receivables
  Amount owing by subsidiaries 23,923,167  18,190,196  12,670,659  
  Amount owing by a jointly controlled entity -               -               1,700,647    
  Sundry advances 205,105       829,410       182,853       
  Deposits 493,480       519,618       541,723       

24,621,752  19,539,224  15,095,882  
Less: Allowance for impairment loss
  - Amount owing by subsidiaries (4,046)          (4,046)          (403,830)      

Other receivables, net 24,617,706  19,535,178  14,692,052  

Total trade and other receivables 24,714,660  19,958,755  16,929,610  

Company
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10.  TRADE AND OTHER RECEIVABLES (CONTINUED) 
 
Analysis of trade receivables by currencies:- 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Ringgit Malaysia 12,748,205  15,414,105  9,648,313    
United States Dollar 3,624,543    2,797,703    3,561,068    
Singapore Dollar 776,997       1,309,177    795,098       
Chinese Renminbi 798,534       1,488,309    1,000,607    
Thailand Baht 63,784         -               -               
Indonesian Rupiah 170,369       -               -               
Philippine Peso 1,217,431    -               -               

19,399,863  21,009,294  15,005,086  

Group

 
Trade receivables are non-interest bearing and are generally on 30 to 60 (31..12.2011: 30 to 60, 
1.1.2011: 20 to 60) days terms. They are recognised at their original amounts which represent 
their fair values on initial recognition. 
 
Analysis of trade receivables 
The ageing analysis of the Group’s and Company’s trade receivables is as follows:- 
 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Neither past due nor impaired 10,145,298  11,090,687  5,452,935    
1 - 30 days past due not impaired 4,059,717    2,788,826    2,774,966    
31 - 120 days past due not impaired 1,973,847    3,817,833    3,454,748    
More than 120 days past due not impaired 3,221,002    3,311,948    3,322,437    

9,254,566    9,918,607    9,552,151    
Impaired 650,733       701,599       266,665       

20,050,597  21,710,893  15,271,751  

Group

 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Neither past due nor impaired 18,477         18,477         2,237,558    
1 - 30 days past due not impaired -               -               -               
31 - 120 days past due not impaired -               -               -               
More than 120 days past due not impaired 78,477         405,100       -               

78,477         405,100       -               
Impaired 7,940           7,940           89,642         

104,894       431,517       2,327,200    

Company
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10.  TRADE AND OTHER RECEIVABLES (CONTINUED) 
 
Receivables that are neither past due nor impaired 
Trade receivables that are neither past due nor impaired are creditworthy debtors with good 
payment records with the Group and the Company. Most of the Group’s trade receivables arise 
from long standing customers with the Group. 
 
Receivables that are past due but not impaired 
The management has a credit policy in place to monitor and minimise the exposure of default. The 
Group and the Company trade only with recognised and credit worthy third parties. Trade 
receivables are monitored on an ongoing basis. As at the balance sheet date, there were no 
significant concentrations of credit risk in the Group and the Company, and receivables that are 
past due but not impaired are unsecured in nature. 
 
Receivables that are impaired 
The Group’s and company’s trade receivables that are impaired at the reporting date and the 
movement of the allowance accounts used to record the impairment are as follows:- 
 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Group
Trade receivables - nominal amounts 650,734       701,599       266,665       
Less: Allowance for impairment loss (650,734)      (701,599)      (266,665)      

-               -               -               

Individually impaired

 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Company
Trade receivables - nominal amounts 7,940           7,940           89,642         
Less: Allowance for impairment loss (7,940)          (7,940)          (89,642)        

-               -               -               

Individually impaired

 
Movements in allowance accounts:- 
 

2012 2011 2012 2011
RM RM RM RM

At 1 January 701,599     266,665     7,940         89,642       
  Charge for the financial year 35,445       468,288     -             -             
  Bad debt written off -             -             -             (48,848)      
  Bad debt recovered (86,310)      (33,354)      -             (32,854)      
At 31 December 650,734     701,599     7,940         7,940         

Group Company
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10. TRADE AND OTHER RECEIVABLES (CONTINUED) 
 
Trade receivables that are individually determined to be impaired at the reporting date relate to 
debtors that are in significant financial difficulties and have defaulted on payments. These 
receivables are not secured by any collateral or credit enhancements.  
 
(i) Amount owing by subsidiaries 
 

Amount owing by subsidiaries are unsecured, non-interest bearing and repayable on 
demand. 

 
(ii) Amount owing by a jointly controlled entity 
 

Amount owing by a jointly controlled entity is unsecured, non-interest bearing and 
repayable on demand. 

 
Other receivables that are impaired 
At the reporting date, the Company have written off an allowance of Nil (2011: RM399,784/-, 
2010: Nil) for impairment to a subsidiary company. 
 

 
11. SHORT TERM DEPOSITS WITH LICENSED BANKS 
  
 Group and Company 

 
The short term deposits bear interest at rates 3.1% (2011: 2.97% to 3.15%, 2010: 1.96% to 2.75%) 
per annum. 
 
The short term deposits of the Group and Company amounting to RM337,828/- (2011: 
RM327,468/-, 2010: Nil) is pledged as securities for borrowings as disclosed in Note 16 to the 
financial statements. 
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12. CASH AND BANK BALANCES 
 

Analysis of cash and bank balances by currencies:- 
 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

United States Dollar 2,037,838    1,012,594    1,281,261    
Singapore Dollar 601,448       124,989       433,975       
Chinese Renminbi 756,486       2,119,180    887,073       
Philippine Peso 1,008,062    -               -               
Hong Kong Dollar 3,590           -               -               
Indonesian Rupiah 67,425         -               -               
Thailand Baht 293,102       -               -               
Ringgit Malaysia 1,809,245    3,921,573    1,769,383    

6,577,196    7,178,336    4,371,692    

31.12.2012 31.12.2011 1.1.2011
RM RM RM

United States Dollar 5,258           5,488           15,794         
Ringgit Malaysia 91,972         8,424           192,654       

97,230         13,912         208,448       

Group

Company

 
 

13. SHARE CAPITAL 
 

2012 2011 2012 2011

Unit Unit RM RM
Ordinary shares of RM0.10 each

Authorised:-
  At 1 January/31 December 600,000,000 600,000,000 60,000,000   60,000,000   

Issued and fully paid:-
  At 1 January 244,432,267 222,432,267 24,443,227   22,243,227   
  Issuance of ordinary share capital -                22,000,000   -                2,200,000     
  Conversion of ESOS 902,800        -                90,280          -                

  At 31 December 245,335,067 244,432,267 24,533,507   24,443,227   

Number of shares

Group and Company
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13. SHARE CAPITAL (CONTINUED) 
 
During the financial year, 902,800 employees’ share options scheme (“ESOS”) were converted 
into 902,800 new ordinary shares of RM0.10 each. 
 
The new ordinary shares issued during the financial year arising from the conversion of ESOS 
rank pari passu in all respects with the existing ordinary shares of the Company. 
 
 

14. RESERVES 
 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

(Restated) (Restated)
Non-distributable
Foreign currency translation reserve (390,225)      293,053       -               
Employee share option reserve 718,304       419,856       -               
Statutory reserve 222,464       222,464       97,754         

550,543       935,373       97,754         

Distributable
Retained earnings 23,611,754  19,479,983  13,476,039  
Share premium 14,354,913  14,184,889  7,275,823    

37,966,667  33,664,872  20,751,862  
38,517,210  34,600,245  20,849,616  

-               -               -               

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Non-distributable
Employee share option reserve 718,304       419,856       -               
Distributable
Retained earnings 3,111,977    2,172,799    1,403,968    
Share premium 14,354,913  14,184,889  7,275,823    

17,466,890  16,357,688  8,679,791    
18,185,194  16,777,544  8,679,791    

Company

Group

 
 

(i) Share premium 
  
 The share premium arrived at after accounting for the premium received over the nominal 

value of the shares issued to the public, less subsequent capitalisation for bonus issue of the 
Company, if any, and share issuance expenses. The share premium is not distributable by 
way of cash dividends but may be utilised in the manner asset out in Section 60(3) of the 
Companies Act, 1965 in Malaysia. 
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14. RESERVES (CONTINUED) 
  
 (ii) Foreign currency translation reserve 

  
The foreign currency translation reserve represents exchange differences arising from the 
translation of the financial statements of foreign operations whose functional currencies are 
different from that of the Group’s presentation currency. 
 

(iii)  Employee share option reserve 
 
 Employee share option reserve represents the equity-settled share options granted to 

employees as disclosed in Note 26 to the financial statements. The reserve is made up of the 
cumulative value of services received from employees recorded over the resting period 
commencing from the grant date of equity-settled share options, and is reduced by the 
expiry or exercise of the share options. 

 
(iv)  Statutory reserve 

 
In accordance with relevant laws and regulations of the People’s Republic of China 
(“PRC”), the subsidiary company is required to transfer 10% of its net profit for the 
financial year prepared in accordance with the accounting regulation of the PRC to the 
statutory reserve. The transfer will continue until the reserve balance reaches 50% of its 
registered capital. Such reserve may be used to offset accumulated losses or increase the 
registered capital of the subsidiary company, subject to the approval from the PRC 
authority, and are not available for dividend distribution to the shareholders. 

 
(v)  Retained earnings 
 
 Prior to the year of assessment 2008, Malaysian companies adopted the full imputation 

system. In accordance with the Finance Act 2007 which was gazetted on 28 December 
2007, companies shall not be entitled to deduct tax on dividends paid, credited or 
distributed to its shareholders, and such dividends will be exempted from tax in the hands 
of the shareholders (“single tier system”). However, there is a transitional period of six 
years, expiring on 31 December 2013, to allow companies to pay franked dividends to their 
shareholders under limited circumstances. Companies also have an irrevocable option to 
disregard the tax credits under Section 108 of the Income Tax Act, 1967 (“Section 108 
balance”) and opt to pay dividends under the single tier system.  The change in the tax 
legislation also provides for the Section 108 balance to be reside as at 31 December 2007. 

 
 The Company did not elect for the irrevocable option to disregard the Section 108 balance.  

Accordingly, during the transitional period, the Company may utilise the Section 108 
balance as at 31 December 2012 to distribute cash dividend payments to ordinary 
shareholders as defined under Finance Act 2007. 

 
Subject to agreement with the Inland Revenue Board, the Company has sufficient tax credit 
under Section 108 of the Income Tax Act, 1967 and tax exempt account under Section 12 of 
the Income Tax (Amendment) Act, 1999 to frank the distribution of its entire retained 
earnings as at 31 December 2012 by way of dividends. 
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15. DEFERRED TAX 

2012 2011
RM RM

At 1 January 572,273       576,385       
Recognised in profit or loss (Note 23) (436,575)      (4,112)          
At 31 December 135,698       572,273       

Temporary differences between net 
   carrying amounts and the corresponding
   tax written down values  135,698       572,273       

Group

 
Presented after appropriate offsetting as follow:- 
 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Deferred tax assets 150,020       -               -               
Deferred tax liabilities (285,718)      (572,273)      (576,385)      

(135,698)      (572,273)      (576,385)      

Group

 
Deferred tax assets have not been recognised for the following items:- 
 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Unutilised tax losses 4,914,406    4,005,953    3,487,526    
Deductible temporary differences 554,758       621,633       407,817       

5,469,164    4,627,586    3,895,343    

1,367,291    1,156,896    973,836       

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Unutilised tax losses 617,708       476,488       64,750         
Deductible temporary differences 133,936       64,750         326,352       

751,644       541,238       391,102       

187,911       135,309       97,776         

Potential deferred tax assets not recognised
  at 25% (31.12.2011: 25%, 1.1.2011: 25%)

Potential deferred tax assets not recognised
  at 25% (31.12.2011: 25%, 1.1.2011: 25%)

Group

Company
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16.   BORROWINGS 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Current
Bank overdraft (secured) -               19,008         -               
Finance lease liability (secured) 78,418         -               -               

78,418         19,008         -               
Non-current
Finance lease liability (secured) 103,200       -               -               

103,200       -               -               
Total borrowings 181,618       19,008         -               

Group and Company

 
(a) Bank overdraft 

Bank overdraft bears interest at Nil (31.1.2011: 7.30%, 1.1.2011: Nil) per annum and is 
secured by short term deposits as disclosed in Note 11 to the financial statements. 
 
There was no utilisation of bank overdraft facility by the Group and the Company at the 
financial year end. 

 
 (b) Finance lease liability 

31.12.2012 31.12.2011 1.1.2011
Minimum lease payments
- On demand and within one year 85,056         -               -               
- Later than one year but not later 
    than two years 85,056         -               -               
- Later than two years but not later 
    than five years 21,232         -               -               

191,344       -               -               
Less: Amounts representing finance charges (9,726)          -               -               
Present value of minimum lease payment 181,618       -               -               

Present value at payments:-

Current
- On demand and within one year 78,418         -               -               

Non-current
- Later than one year but not later 
    than two years 82,123         -               -               
- Later than two years but not later 
    than five years 21,077         -               -               

103,200       -               -               
181,618       -               -               

Group and Company

 
The effective interest rate is 4.57% (31.12.2011: Nil, 1.1.2011: Nil) per annum. Interest rate 
is fixed at the inception of the finance lease arrangements. The finance lease liability is 
effectively secured on the rights of the asset under finance lease. 
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17.   TRADE AND OTHER PAYABLES 
 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Trade payables

  Trade payables 3,783,237    3,142,351    1,734,842    

Other payables
  Accrued operating expenses 3,355,623    2,346,910    3,047,641    
  Other payables 1,245,601    402,596       2,530,116    
  Refundable deposits 241,315       386,866       355,350       
  Advance receipts from customer
    for maintenance contract 3,875,880    1,577,859    1,189,535    

8,718,419    4,714,231    7,122,642    

Total trade and other payables 12,501,656  7,856,582    8,857,484    
-               -               -               

31.12.2012 31.12.2011 1.1.2011
RM RM RM

Trade payables
  Trade payables -               -               6,090           
  Amount owing to subsidiaries -               168,885       -               

-               168,885       6,090           

Other payables
  Accrued operating expenses 276,708       270,905       571,712       
  Other payables 42,123         23,328         2,215,446    
  Refundable deposits 1,420           -               -               
  Amount owing to subsidiaries 3,107,544    1,268,951    1,734,794    

3,427,795    1,563,184    4,521,952    

Total trade and other payables 3,427,795    1,732,069    4,528,042    

Group

Company

 
The trade and other payables are non-interest bearing and are normally settled on 30 to 120 
(31.12.2011: 30 to 120, 1.1.2011: 30 to 120) days terms. 
 
The amount owing to subsidiaries are unsecured, non-interest bearing and repayable on demand. 
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17. TRADE AND OTHER PAYABLES (CONTINUED) 
 

Analysis of trade payables by currencies:- 

31.12.2012 31.12.2011 1.1.2011
RM RM RM

United States Dollar 262,649       311,633       477,932       
Singapore Dollar 63,514         79,614         104,959       
Chinese Renminbi 1,355,861    482,248       262,627       
Thailand Baht 254,221       -               2,587           
Brunei Dollar 5,002           -               -               
Philippine Peso 223,795       -               -               
Ringgit Malaysia 1,618,195    2,268,856    886,737       

3,783,237    3,142,351    1,734,842    

Group

 
 

18. REVENUE 
Group Company

2012 2011 2012 2011
RM RM RM RM

Sale of goods 36,474,225  30,531,622  -               -               
Services 22,468,584  23,063,613  -               -               
Dividend income -               -               -               3,500,000    
Management fees -               -               8,600,040    4,147,000    

58,942,809  53,595,235  8,600,040    7,647,000    
 
 

19. COST OF SALES 

 

Group Company
2012 2011 2012 2011
RM RM RM RM

Cost of goods sold 22,735,337  19,725,107  -               -               
Amortisation of development costs 1,817,867    1,750,782    -               -               
Other direct costs 468,072       296,180       -               -               

25,021,276  21,772,069  -               -                
 
 
20. INTEREST INCOME 

2012 2011 2012 2011
RM RM RM RM

Interest income
- licensed banks 226,030       101,296       148,978       74,787         

Group Company

 
 



Company No.  43190 - H 
 
 
 

67 
 

21. PROFIT BEFORE TAXATION 
 

2012 2011 2012 2011
RM RM RM RM

Profit before taxation
  is arrived at after charging:-
Audit fee
- current year 106,343      107,292      14,000        14,000        
- under accrual in prior year 3,551          1,190          4,050          4,000          
- non-statutory 85,376        46,000        66,000        46,000        
Depreciation of property, plant 
 and equipment 1,753,637   1,517,390   205,023      173,211      
Directors' remuneration
- fees 192,000      264,000      192,000      192,000      
- salaries and other emoluments 891,250      797,000      891,250      757,000      
- Employees' Provident Fund 105,271      112,380      105,271      107,580      
- Share options granted under ESOS 142,949      78,671        142,949      78,671        
Impairment loss on investment
  in subsidiaries -              -              -              694,614      
Impairment loss on trade receivables 35,445        468,288      -              -              
Property, plant and equipment
  written off 76,653        14,139        -              3,152          
Rental of premises 2,663,759   2,094,651   295,466      338,900      
Staff costs
- salaries, allowances and bonuses 13,261,497 9,181,736   1,411,744   1,506,064   
- Employees' Provident Fund 1,896,245   1,453,887   193,659      188,849      
- other staff related costs 829,155      340,393      43,552        111,711      
- Share options granted under ESOS 271,914      341,185      29,778        81,930        
Unrealised loss on foreign exchange 238,833      -              77,091        464             
Realised loss on foreign exchange -              -              -              2,840          

And crediting:-
Bad debts recovered 86,310        33,354        -              32,854        
Gain on disposal of
  property, plant and equipment 90               173             -              -              
Unrealised gain on foreign exchange -              94,101        -              -              
Realised gain on foreign exchange 9,716          35,041        241             -              

CompanyGroup

 



Company No.  43190 - H 
 
 
 

68 
 

22. DIRECTORS’ REMUNERATION 
 

The details of remuneration receivable by directors of the Group and the Company during the year 
are as follows:- 
 

2012 2011 2012 2011
RM RM RM RM

Executive:-
- Salaries and other emoluments 720,000    760,000    720,000    720,000    
- Bonus 157,250    -            157,250    -            
- Defined contribution plan 105,271    112,380    105,271    107,580    
- Share options granted under ESOS 99,080      57,962      99,080      57,962      
Total Executive Directors' remuneration 1,081,601 930,342    1,081,601 885,542    

Non-Executive:-
- Fees 192,000    264,000    192,000    192,000    
- Other emoluments 14,000      37,000      14,000      37,000      
- Share options granted under ESOS 43,869      20,709      43,869      20,709      
Total Non-Executive Directors' remuneration 249,869    321,709    249,869    249,709    
Total Directors' remuneration 1,331,470 1,252,051 1,331,470 1,135,251 

Group Company

 
The number of directors of the Group and the Company whose remuneration during the financial 
year fell within the following bands are:- 
 

2012 2011
Executive Directors:-
RM250,001 - RM300,000 - 1
RM300,001 - RM350,000 1 -
RM550,001 - RM600,000 - 1
RM600,001 - RM650,000 1 -

Non-Executive Directors:-
Below RM50,000 - 1
RM50,001 - RM100,000 4 3

Number of Directors
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23. TAXATION 
Group Company

2012 2011 2012 2011
RM RM RM RM

Malaysian income tax expense:-
- current year 108,700       107,973       -               2,466           
- under/(over) provision in prior years 34,985         (104,419)      16,232         19,704         

143,685       3,554           16,232         22,170         
Foreign income tax expense:-
- current year 311,008       183,922       -               -               
- over provision in prior years -               (8,013)          -               -               

311,008       175,909       -               -               
Deferred taxation (Note 15):-
- current year (410,738)      68,680         -               -               
- over provision in prior years (25,837)        (72,792)        -               -               

(436,575)      (4,112)          -               -               
18,118         175,351       16,232         22,170         

 
The Malaysia income tax is calculated at the statutory tax rate of 25% (2011: 25%) of the 
estimated taxable profit for the financial year. 
  
Taxation for other jurisdictions is calculated at the rates prevailing in the respective jurisdictions. 
During the current financial year, the income tax rates applicable to the foreign subsidiaries are as 
follow:- 
 
Countries 2012 2011

% %
a) China 25.00 25.00
b) Singapore 17.00 17.00
c) Indonesia 25.00 25.00
d) Hong Kong 16.50 16.50
e) Thailand 25.00 -
f) Philippines 30.00 -
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23. TAXATION (CONTINUED) 
 

 A reconciliation of income tax expense applicable to profit before taxation at the statutory income 
tax rate to income tax expense at the effective income tax rate of the Group and of the Company 
are as follows:- 

 
Group Company

2012 2011 2012 2011
RM RM RM RM

Profit before taxation 6,798,479    8,806,368    3,688,323    3,293,364    

Tax at applicable tax rate 
  of 25% (2011: 25%) 1,699,620    2,201,592    922,081       823,341       
Different tax rates in other countries 58,981         -               -               -               
Tax effects arising from:-
- non-deductible expenses 1,134,138    794,071       25,317         271,267       
- non-taxable income (16,042)        (241,430)      (1,000,000)   (1,130,714)   
- tax incentives-pioneer status (3,078,122)   (2,586,203)   -               -               
- origination of deferred tax assets
    not recognised in the financial
    statements 210,395       184,532       52,602         38,572         
- under/(over) provision of income
    tax expense in prior years 34,985         (104,419)      16,232         19,704         
- over provision of deferred
    tax expense in prior years (25,837)        (72,792)        -               -               
Tax expense for the financial year 18,118         175,351       16,232         22,170         
 
 

24. EARNINGS PER SHARE  

 
 Basic Earnings Per Share  
 

Basic earnings per share is calculated by dividing the net profit for the financial year attributable 
to owners of the Company by the weighted average number of ordinary shares in issue during the 
financial year:- 

2012 2011

Profit attributable to owners of the Company (RM) 6,780,361      8,631,017      

Weighted average number of ordinary shares in issue                        245,096,006  225,204,870  

Basic earnings per share (sen) 2.77               3.83               

Group
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24. EARNINGS PER SHARE (CONTINUED) 

 
Diluted Earnings Per Share 
 
For the purpose of calculating diluted earnings per share, the net profit for the financial year 
attributable to owners of the Company and the weighted average number of ordinary shares in 
issue during the financial year have been adjusted for the dilutive effects of all potential ordinary 
shares from shares option granted pursuant to the Employees’ Share Option Scheme. 
 

 
 
 

25. DIVIDENDS 
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26. EMPLOYEE BENEFITS  
 
Employee Share Option Scheme (“ESOS”)  
 
Fair value of share options granted 
  
The fair value of the share options granted is estimated at the grant date using a binomial option 
pricing model, taking into account the terms and conditions upon which the instruments were 
granted.  
 
The following table lists the inputs to the binomial option pricing model for the year ended 31 
December 2012:-  

 
Parameter and 
assumptions 

Grant date of  
7 February 2011 

Grant date of   
30 June 2011 

Grant date of  
28 February 2012 

Valuation date (grant 
date) 

7 February 2011 30 June 2011 28 February 2012 

Share price at 
valuation 

RM0.29 RM0.46 RM0.385 

Exercise price RM0.27 RM0.42 RM0.395 

Risk-free interest rate 3.169% per annum 3.199% per annum 3.199% per annum 

Volatility of Company 
share price 

90.0% per annum 90.0% per annum 90.0% per annum 

Expected dividend 
yield 

5.0% per annum 5.0% per annum 5.0% per annum 

Rate of leaving service Prior to vesting date: 
0.0 % per annum 
 
After vesting date: 
31.0% per annum 

Prior to vesting date: 
0.0 % per annum 
 
After vesting date: 
31.0% per annum 

Prior to vesting date: 
0.0 % per annum 
 
After vesting date: 
31.0% per annum 

Early exercise 
behaviour 

Option holder exercise 
when the share price 
is at least 20% higher 
than the exercise price 

Option holder exercise 
when the share price 
is at least 20% higher 
than the exercise price 

Option holder exercise 
when the share price 
is at least 20% higher 
than the exercise price 

 
The early exercise behaviour is based on historical data and is not necessarily indicative of 
exercise patterns that may occur. The volatility of company share price reflects the assumption 
that the historical volatility over a period similar to the life of the options is indicative of future 
trends, which may not necessarily be the actual outcome. 
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26. EMPLOYEE BENEFITS (CONTINUED) 
 
Employee Share Option Scheme (“ESOS”) (continued) 
 

 Fair value of share options granted (continued) 

The exercise price of the options shall be the higher of:- 

-   weighted average market price of shares for the five (5) market days immediately preceding 
the grant date, subject to a discount of not more than ten per cent (10%) which the 
Company may at its discretion decide to give; or 

-   the par value of the ordinary shares at RM0.10. 

The options vest on or after every anniversary from the Grant Date (7 February 2011, 30 June 
2011 and 28 February 2012) and the final vesting date is 13 October 2013 (Three (3) months 
before the expiry of the scheme on 23 January 2014). The contractual life of each option granted 
is three (3) years. Any balance of options not exercised within three (3) months preceding the date 
of expiry shall be capable of being exercised in full subject to the approval of the option 
committee. Any options which remain unexercised at the end of the option period shall be 
automatically null and void without any claim against the Company. 

Employees holding the options must still be in service with the Group up to the end of the option 
period. If the employee leaves prior to the end of the option period, all unexercised options are 
forfeited. There are no cash settlement alternatives. 

 
 Movement of share options during the financial year 
 
 The following table illustrates the number (“No.”) and weighted average exercise prices 

(“WAEP”) of, and movements in, share options during the financial year:- 
 

No. WAEP No. WAEP 
RM RM

Balance as at 1 January 9,978,000    0.28 -               -
Granted 9,967,500    0.39 11,366,700  0.29
Lapsed (3,116,100)   0.34 (1,388,700)   0.31
Exercised (902,800)      0.27 -               -
Outstanding at 31 December 15,926,600  0.34 9,978,000    0.28

Exercisable at 31 December 1,911,700    0.30 -               -

Group 
2012 2011

 
-  The weighted average fair value of options granted during the financial year was RM0.07 

(2011: RM0.13). 
 
- The weighted average remaining contractual life for these options is 1.5 years (2011: 2.5 

years).
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27. SIGNIFICANT RELATED PARTY TRANSACTIONS  
 
In addition to the related party information disclosed elsewhere in the financial statements, the 
following significant transactions between the Group and Company and related parties took place 
at terms agreed between the parties during the financial year: 
 
(a) Sale of goods and services   

 
Group Company

2012 2011 2012 2011
RM RM RM RM

Income:
Management fees receivable 
  from subsidiaries
- Cuscapi Malaysia Sdn. Bhd. -              -              1,989,000   1,813,000   
- Cuscapi Network Solutions 
     Sdn. Bhd. -              -              812,000      871,000      
- Cuscapi Consulting Services 
     Sdn. Bhd. -              -              1,494,000   1,463,000   
- Tills N Labels System Marketing,
     Inc -              -              305,400      -              

Dividends received from
  subsidiaries
- Cuscapi Innovation Lab
     Sdn. Bhd. -              -              4,000,000   3,500,000   
Rental income, sales of POS
  equipment, remedial and
  maintenance income from
  A & W (Malaysia) Sdn. Bhd.* -              654,954      -              -              

Sale transactions with
  Ambank (M) Berhad + 424,936      346,162      -              -              

Expenses
Other expenses paid to
- Cuscapi Outsourcing Sdn. Bhd. -              -              70,000        -              
 
* Transactions with A & W (Malaysia) Sdn. Bhd, a wholly-owned subsidiary of KUB 

Malaysia Berhad, whereby Dato’ Rosman Bin Abdullah is a director of KUB 
Malaysia Berhad. 

 
+ Transactions with Ambank (M) Berhad, whereby Dato’ Larry Gan Nyap Liou @ Gan 

Nyap Liow is a director of Ambank (M) Berhad. 
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27. SIGNIFICANT RELATED PARTY TRANSACTIONS (CONTINUED) 
 

(b) Compensation of key management personnel 
 
  The remuneration of directors and other members of key management of the Group and the 

Company during the financial year were as follows:- 
 

Group Company
2012 2011 2012 2011
RM RM RM RM

Directors' remuneration
- fees 192,000      264,000      192,000      192,000      
- salaries and other emoluments 891,250      797,000      891,250      757,000      
Post-employment benefits:
- Defined contribution plan 105,271      112,380      105,271      107,580      
ESOS 142,949      78,671        142,949      78,671        

1,331,470   1,252,051   1,331,470   1,135,251   
 
Directors’ interests in employee share option scheme 
 
During the financial year, 1,750,200 (2011: 2,333,400) share options were granted to two 
of the Company’s executive directors at an exercise price of RM0.39 (2011: RM0.27) each. 
At the reporting date, the total number of outstanding share option granted by the Company 
to the directors amounted to 4,577,300 (2011: 3,167,100). 

 
 

28. FAIR VALUE OF FINANCIAL INSTRUMENTS 
 

The following are classes of financial instruments that are not carried at fair value and whose 
carrying amounts are a reasonable approximation of their fair value:- 
 
 Note 
Trade and other receivables (current) 
Borrowings 

10 
16 

Trade and other payables (current) 
 

17 

The Group classifies fair value measurements using a fair value hierarchy that reflects the 
significance of the inputs used in making the measurements. The fair value hierarchy has the 
following levels:- 
 
Level 1 – Quoted prices (unadjusted) in active markets for identical assets or liabilities. 
Level 2  –  Inputs other than quoted prices included within Level 1 that are observable for the 

asset or liability, either directly (ie. As prices) or indirectly (ie. Derived from prices). 
Level 3 –  inputs for the asset or liability that are not based on observable market data 

(unobservable inputs). 
 
The carrying amounts of these financial assets and liabilities are a reasonable approximation of 
their fair values, either due to their short term nature or that they are floating rate instruments that 
are re-priced to market interest rates on or near the reporting date, therefore, the fair value 
hierarchy is not presented. 
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28. FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED) 
 
The carrying amounts of the current portion of loans and borrowings are reasonable 
approximations of their fair values due to the insignificant impact of discounting. The fair values 
of current loans and borrowings are estimated by discounting expected future cash flows at market 
incremental lending rate for similar types of lending, borrowing or leasing arrangements at the 
reporting date. 

 
 
29. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 
 
 The operations of the Group and of the Company are subject to a variety of financial risks, 

including credit risk, liquidity risk, interest rate risk and foreign currency risk. The Group and the 
Company have formulated a financial risk management framework whose principal objective is to 
minimise the Group’s and the Company’s exposure to risks and/or costs associated with the 
financing, investing and operating activities of the Group and of the Company. 

   
 (i) Credit risk 
 

Credit risk is the risk of loss that may arise on outstanding financial instruments should a 
counterparty default on its obligations. The Group’s and the Company’s exposure to credit 
risk arises primarily from trade and other receivables. For other financial assets (including 
investment securities, cash and bank balances and derivatives), the Group and the Company 
minimise credit risk by dealing exclusively with high credit rating counterparties. 
 
The Group and the Company does not hold any collateral as security and other credit 
enhancements for the above financial assets. 
 
The management has a credit policy in place to monitor and minimise the exposure of 
default. The Group trades only with recognised and credit worthy third parties. Trade 
receivables are monitored on an ongoing basis. 
 
As at balance sheet date, there were no significant concentrations of credit risk in the 
Group. The maximum exposure to credit risk for the Group is represented by the carrying 
amount of each financial instrument. 
 
Financial assets that are neither past due nor impaired 
Information regarding trade and other receivables that are neither past due nor impaired is 
disclosed in Note 10 to the financial statements. Deposits with banks that are neither past 
due nor impaired are placed with reputable financial institutions with no history of default. 
 
Financial assets that are either past due or impaired 
Information regarding financial assets that are past due or impaired is disclosed in Note 10 
to the financial statements. 

 
(ii) Liquidity risk  

 
Liquidity risk is the risk that the Group or the Company will not be able to meet its 
financial obligations as they fall due. The Group’s exposure to liquidity risk arises 
principally from its various payables, loans and borrowings. 
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29. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED) 
   
 (ii) Liquidity risk (Continued)  
 

The Group maintains a level of cash and cash equivalents and bank facilities deemed 
adequate by the management to ensure, as far as possible, that it will have sufficient 
liquidity to meet its liabilities when they fall due. 
 

  Maturity analysis 
The table below summarises the maturity profile of the Group’s and the Company’s 
liabilities at the reporting date based on contractual undiscounted repayment obligations. 

 
On demand

or within One to Over five
one year five years years Total

RM RM RM RM
2012
Group
Financial liabilities
Trade and other payables 12,501,656 -              -              12,501,656 
Borrowings 78,418        103,200      -              181,618      
Total undiscounted
  financial liabilities 12,580,074 103,200      -              12,683,274 

Company
Financial liabilities
Trade and other payables 3,427,795   -              -              3,427,795   
Borrowings 78,418        103,200      -              181,618      
Total undiscounted
  financial liabilities 3,506,213   103,200      -              3,609,413   

2011
Group
Financial liabilities
Trade and other payables 7,856,582   -              -              7,856,582   
Borrowings 19,008        -              -              19,008        
Total undiscounted
  financial liabilities 7,875,590   -              -              7,875,590   

Company
Financial liabilities
Trade and other payables 1,732,069   -              -              1,732,069   
Borrowings 19,008        -              -              19,008                      
Total undiscounted
  financial liabilities 1,751,077   -              -              1,751,077   
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29. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED) 
   
 (ii) Liquidity risk (Continued)  
 
  Maturity analysis (Continued) 
 

On demand
or within One to Over five
one year five years years Total

RM RM RM RM
2010
Group
Financial liability
Trade and other payables 8,857,484   -              -              8,857,484   
Total undiscounted
  financial liability 8,857,484   -              -              8,857,484   

Company
Financial liability
Trade and other payables 4,528,042   -              -              4,528,042                 
Total undiscounted
  financial liability 4,528,042   -              -              4,528,042   
  

(iii) Interest rate risk 
 

Interest rate risk is the risk that the fair value or future cash flows of the Group’s and the 
Company’s financial instruments will fluctuate because of changes in market interest rates. 
 
The Group and the Company have minimal exposure to interest rate risk as the only 
borrowing of the Group and Company is the bank overdrafts.   

 
 (iv) Foreign Currency Risk 
 
 Foreign currency risk is the risk that the fair value or future cash flows of a financial 

instrument will fluctuate because of changes in foreign exchange rates. 
 
 The Group has transactional currency exposures arising from sales or purchases that are 

denominated in a currency other than the respective functional currency of Group entities, 
primarily Ringgit Malaysia (“RM”). The foreign currency in which these transactions are 
denominated are primarily US Dollar (“USD”), Singapore Dollar (“SGD”), China 
Renmimbi (“RMB”), Thailand Baht (“BAHT”), Indonesian Rupiah (“IDR”) and Philippines 
Peso (“PHP”). 

 
The Group and the Company ensure that the net exposure to this risk is kept to an 
acceptable level by buying or selling foreign currencies at spot rates where necessary to 
address short-term imbalances. Management does not enter into currency hedging 
transactions since it considers that the cost of such instruments outweigh the potential risk 
of exchange rate fluctuations. 

 
 The Group’s exposure to foreign currency risks are on USD, SGD, RMB, and PHP are 

disclosed in the respective notes. 
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29. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED) 
 

 (iv) Foreign Currency Risk (Continued) 
  

Sensitivity analysis for foreign currency risk 
A 3% strengthening of the USD, SGD, RMB, and PHP against the RM at the end of the 
financial year would have increased/(decreased) profit and equity by the amounts shown 
below. This analysis assumes that all other variables, in particular interest rates, remain 
constant. 
 
Group

2012 2011
RM'000 RM'000

USD - strengthened 3% + 495 +333
- weakened 3% - 495 -333

RMB - strengthened 3% + 3 +47
- weakened 3% - 3 -47

SGD - strengthened 3% + 99 +99
- weakened 3% - 99 -99

PHP - strengthened 3% + 4 -               
- weakened 3% - 4 -               

Profit or loss and equity

 
 
30. CAPITAL MANAGEMENT 
 

The primary objective of the Group’s capital management is to ensure that it maintains a strong 
capital base and safeguard the Group’s ability to continue as a going concern, so as to maintain 
investor, creditor and market confidence and to sustain future development of the business. The 
directors monitor and determine to maintain an optimal debt-to-equity ratio that complies with 
debt covenants and regulatory requirements. 
 
The debt-to-equity ratios at 31 December 2012 and 31 December 2011 were as follows:- 
 

2012 2011
RM RM

Total liabilities 13,115,058    8,447,863      
Equity attributable to owners of the Company 63,050,717    59,043,472    
Debt-to-equity ratio 21% 14%

Group

 
 
There were no changes in the Group’s approach to capital management during the financial year. 
 
The Group and the subsidiaries are not subject to any externally imposed capital requirements. 
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31. SEGMENTAL REPORTING (CONTINUED) 
 
Management determines the operating segments based on the reports reviewed and used by the 
Group’s Executive Board for strategic decisions making and resources allocation. For 
management purposes, the Group is organised into strategic business units based on geography 
locations and business units. 
 
The Group’s reportable operating segments are as follows:- 

 
 (a) Geography locations 

 
(i) Malaysia 

-  Involves in software development, the provision of remedial services for Point Of 
Sales hardware and related software implementation and support services, the 
provision of Point Of Sales and business management solutions, the provision of 
project management, business and IT related consultancy services, the provision 
of network infrastructure and security solutions and services and system 
integration services, and the provision of contract centres for outsourcing services, 
in Malaysia. 

 
(ii) South East Asia 

-  Involves in the provision of Point Of Sales and business management solutions, 
the provision of remedial services for Point Of Sales hardware and related 
software implementation and support services, the provision of project 
management, business and IT related consultancy services in the South East Asia 
region other than Malaysia. 

 
(iii) People’s Republic of China 

-  Involves in software development, the provision of Point Of Sales and business 
management solutions, remedial services for Point Of Sales hardware and related 
software implementation and support services, the provision of project 
management, business and IT related consultancy services, and the provision of 
contract centres for outsourcing services in People’s Republic of China. 

 
(b)  Business units 

 
(i) Operational Cost Centre 

-  This segment provides the support services to all the customers for the Group. 
 
(ii) Group Corporate 

- This segment is involved in Group-level corporate services, and treasury 
functions. 

 
Except as indicated above, no operating segments has been aggregated form the above reportable 
operating segments. 

 
Management monitors the operating results of its units separately for the purpose of making 
decisions about resource allocation and performance assessment. Segment performance is 
evaluated based on profit after tax (“PAT”). PAT is used to measure performance as management 
believes that such information is the most relevant in evaluating the results of the segments that 
operate within the Group. 
 
Geographically, management reviews the performance of the businesses in Malaysia, South East 
Asia, and People’s Republic of China. In presenting information on the basis of geographical 
segments, segment revenue is based on the geographical location of customers. Assets are based 
on the geographical location of the assets.
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 31. SEGMENTAL REPORTING (CONTINUED) 
 

Malaysia South East 
Asia

People's 
Republic of 

China

Operational 
Cost Centre

Group 
Corporate Total

Eliminations 
and 

adjustments
Consolidated

RM RM RM RM RM RM RM RM

2012
Revenue
Sales to external customers    37,352,595    12,325,400      9,264,814                      -                      -      58,942,809                       - 58,942,809   
Intercompany sales    15,587,004      2,065,401      1,296,704                      -                      -      18,949,109    (18,949,109) A -                    

52,939,599  14,390,801  10,561,518  -                    -                    77,891,918    58,942,809   

Results
Operating profit    14,296,244      5,959,807       (292,880)      (6,400,454)      (6,764,238)        6,798,479 6,798,479     
Taxation         142,971       (161,089)                    -                      -                      -           (18,118) (18,118)         

Profit after tax 14,439,215  5,798,718    (292,880)      (6,400,454)    (6,764,238)    6,780,361      6,780,361     

Geographical Segment Business Unit Segment
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31.  SEGMENTAL REPORTING (CONTINUED) 
 

Malaysia South East 
Asia

People's 
Republic of 

China

Operational 
Cost Centre

Group 
Corporate Total

Eliminations 
and 

adjustments
Consolidated

RM RM RM RM RM RM RM RM

2011
Revenue
Sales to external customers    36,407,803    11,215,880      5,971,552                      -                      -      53,595,235                       - 53,595,235   
Intercompany sales    20,543,488                    -                    -                      -                      -      20,543,488    (20,543,488) A -                    

56,951,291  11,215,880  5,971,552    -                    -                    74,138,723    53,595,235   

Results
Operating profit    13,048,077      6,947,360         677,935      (6,749,690)      (5,117,314)        8,806,368 8,806,368     
Taxation                558             6,648       (182,557)                      -                      -         (175,351) (175,351)       

Profit after tax 13,048,635  6,954,008    495,378       (6,749,690)    (5,117,314)    8,631,017      8,631,017     

Geographical Segment Business Unit Segment
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31.  SEGMENTAL REPORTING (CONTINUED) 
 

Malaysia Southeast Asia
People's 

Republic of 
China

Total Adjustments Consolidated

RM RM RM RM RM RM

2012
Assets

50,174,123      12,091,838      12,140,405      74,406,366      1,759,409        B 76,165,775      

Liabilities
7,996,257        2,926,191        1,760,826        12,683,274      431,784           C 13,115,058      

Other information
3,554,173        1,860,576        4,318,062        9,732,811        -                   9,732,811        D

Depreciation of property, plant and equipment 1,173,328        175,403           402,940           1,751,671        -                   1,751,671        

Amortisation of development expenditure 1,163,900        -                   653,967           1,817,867        -                   1,817,867        

Other non-cash expenditure 151,688           140,533           58,710             350,931           -                   350,931           E

Geographical Segment

Capital expenditure

Segment assets

Segment liabilities
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31.  SEGMENTAL REPORTING (CONTINUED) 
 

 

Malaysia Southeast Asia
People's 

Republic of 
China

Total Adjustments Consolidated

RM RM RM RM RM RM

2011
Assets

50,957,415      5,016,791        10,178,742      66,152,948      1,338,387        B 67,491,335      

Liabilities
5,959,000        814,220           1,102,370        7,875,590        572,273           C 8,447,863        

Other information
2,250,179        58,598             2,798,302        5,107,079        -                   5,107,079        D

Depreciation of property, plant and equipment 1,198,618        132,248           186,524           1,517,390        -                   1,517,390        

Amortisation of development expenditure 1,401,563        -                   349,219           1,750,782        -                   1,750,782        

Other non-cash expenditure 482,427           -                   -                   482,427           -                   482,427           E

Geographical Segment

Segment assets

Segment liabilities

Capital expenditure
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31. SEGMENTAL REPORTING (CONTINUED) 
 
Note Nature of adjustments and eliminations to arrive at amounts reported in the consolidated 

financial statements 
 
 A Inter-segment revenues are eliminated on consolidation 
 
 B The following items are added to segment assets to arrive at total assets reported in the 

consolidated statement of financial position:- 
 

2012 2011
RM RM

Deferred tax assets 150,020       -               
Tax recoverable 1,609,389    1,338,387    

1,759,409    1,338,387    
 

 C The following items are added into segment liabilities to arrive at total liabilities reported 
in the consolidated statement of financial position:-   

 
2012 2011
RM RM

Provision for taxation 146,066       -               
Deferred tax liabilities 285,718       572,273       

431,784       572,273       
 

 D Additions of capital expenditure consist of:- 
    

RM RM

Property, plant and equipment 3,875,200    1,528,845    
Development expenditure 5,857,611    3,578,234    

9,732,811    5,107,079    

 
 E Other non-cash expenditure consist of:- 
 

RM RM

Impairment loss on trade receivables 35,445         468,288       
Property, plant and equipment written off 76,653         14,139         
Unrealised loss on foreign exchange 238,833       -               

350,931       482,427       
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32. SIGNIFICANT AND SUBSEQUENT EVENTS 
  

(a) Acquisition of a new subsidiary 
 

On 23 July 2012, Cuscapi Philippines, Inc entered into a Deed of Assignment Agreement 
with Wilton C. Ng, Annabelle L. Ngo, Galvin Radley Ngo, Linsay Nicole Ngo and 
Margaux Hilary Ngo and Tills N Labels System Marketing Inc. (“Tills N Labels”) for 
acquisition of 90,000 shares with a par value of PHP100 each in Tills N Labels representing 
100% of the issued and paid-up share capital of Tills N Labels for a total cash consideration 
of USD2,000,000/-. 
 

(b) Corporate proposal 
 

On 26 November 2012, the Board announced that the Company proposes to undertake the 
following proposal:- 

 
(i) Transfer of the listing of and quotation for the entire issued and paid-up share capital 

of the Company from ACE Market to the Main Market of Bursa Malaysia; 
(ii) Renounceable rights issue of up to 146,749,640 new ordinary shares of RM0.10 each 

in Cuscapi (“Cuscapi Shares”) (Rights shares”) on the basis of one (1) Rights Share 
for every two (2) existing Cuscapi Shares together with up to 146,749,640 free 
detachable warrants in Cuscapi (“Warrants”) on the basis of one (1) free Warrant for 
every one (1) Rights Shares subscribed for,  

(iii) A bonus issue of up to 73,374,820 new Cuscapi Shares (“Bonus Shares”) to be 
credited as fully paid-up on the basis of one (1) Bonus Share for every two (2) Rights 
Shares subscribed for pursuant to the Proposed Rights Issues with Warrants; 

(iv) An increase in the authorised share capital of Cuscapi from RM60,000,000/- 
comprising 600,000,000 Cuscapi Shares to RM120,000,000/- comprising 
1,200,000,000 Cuscapi Shares; and 

(v) Amendments to the Memorandum and Articles of Association of Cuscapi. 
 

Item ii, iii, iv and v above shall collectively referred to as the “Proposals”. 
 

On 17 January 2013, the Company announced that Bursa Securities Malaysia Berhad had 
approved the following on the 16 January 2013:- 

 
(i) Admission of the Warrants to the official list of Bursa Securities and the listing of 

and quotation for up to 146,749,640 Warrants to be issued pursuant to the Proposed 
Rights Issue with Warrants; 

(ii) Listing of up to 146,749,640 Rights Shares to be issued pursuant to the Proposed 
Rights Issue with Warrants; 

(iii) Listing up to 73,374,820 Bonus Shares to be issued pursuant to the Proposed Bonus 
Issue; and 

(iv) Listing of up to 146,749,640 new Cuscapi Shares to be issued arising from the 
exercise of the Warrants. 

 
The Proposal was approved by the shareholders of the Company at the Extraordinary 
General Meeting held on 21 February 2013. 
 

(c) Dividends 
  

On 28 February 2013, The Company announced its first interim dividend of 1.5 cents per 
share less tax at 25% totalling RM2,771,020/- was declared and paid on 28 February 2013 
and 18 April 2013 respectively in respect of the financial year ended 31 December 2013. 
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CUSCAPI BERHAD 
(Incorporated in Malaysia) 
 
 
SUPPLEMENTARY INFORMATION ON THE DISCLOSURES OF REALISED AND 
UNREALISED PROFITS OR LOSSES 
 
On 25 March 2010, Bursa Malaysia Securities Berhad (Bursa Malaysia) issued a directive to all listed 
issuers pursuant to Paragraphs 2.07 and 2.23 of the Bursa Malaysia ACE Market Listing Requirements. 
The directive requires all listed issuers to disclose the breakdown of the unappropriated profits or 
accumulated losses as at the end of the reporting period, into realised and unrealised profits or losses. 
 
On 20 December 2010, Bursa Malaysia further issued guidance on the disclosure and the format 
required. 
 
The breakdown of the retained profits of the Group and of the Company as at 31 December 2012, into 
realised and unrealised profits, pursuant to the directive, is as follows:- 

 

2012 2011 2012 2011
RM RM RM RM

Restated

Realised 23,986,285  19,958,155  3,189,068    2,173,263    
Unrealised (374,531)      (478,172)      (77,091)        (464)             
Total retained earnings 23,611,754  19,479,983  3,111,977    2,172,799    

Group Company

 
The determination of realised and unrealised profits is compiled based on the Guidance on Special 
Matter No.1, Determination of Realised and Unrealised Profits and Losses in the Context of Disclosure 
Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, issued by the Malaysian Institute 
of Accountants on 20 December 2010. 
 
The disclosure of realised and unrealised profits above is solely for complying with the disclosure 
requirements stipulated in the directive of Bursa Malaysia and should not be applied for any other 
purposes.
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INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF CUSCAPI BERHAD 
(Incorporated in Malaysia) 
 
 
Report on the Financial Statements 
 
We have audited the financial statements of Cuscapi Berhad, which comprise the statements of financial 
position as at 31 December 2012 of the Group and of the Company, and the statements of 
comprehensive income, statements of changes in equity and statements of cash flows of the Group and 
of the Company for the financial year then ended, and a summary of significant accounting policies and 
other explanatory information, as set out on pages 9 to 86.  
 
Directors’ Responsibility for the Financial Statements 
 
The directors of the Company are responsible for the preparation of financial statements so as to give a 
true and fair view in accordance with the Malaysian Financial Reporting Standards, International 
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia. The 
directors are also responsible for such internal controls as the directors determine are necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with approved standards on auditing in Malaysia. Those standards 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on our judgement, including the assessment of 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, we consider internal controls relevant to the Company’s preparation of financial 
statements that give a true and fair view in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s 
internal controls. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of accounting estimates made by the directors, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 
 
In our opinion, the financial statements give a true and fair view of the financial position of the Group 
and of the Company as at 31 December 2012 and of their financial performance and cash flows for the 
financial year then ended in accordance with the Malaysian Financial Reporting Standards, International 
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia. 
 
 
Report on Other Legal and Regulatory Requirements  
 
In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the 
followings:- 
 
(a) In our opinion, the accounting and other records and the registers required by the Companies Act, 

1965 in Malaysia to be kept by the Company and its subsidiaries of which we have acted as 
auditors have been properly kept in accordance with the provisions of the Companies Act, 1965 in 
Malaysia.  
 

(b) Other than those subsidiaries without the auditors’ reports as disclosed in Note 6 to the financial 
statements, we have considered the financial statements of all the subsidiaries and the auditors’ 
reports of the remaining subsidiaries of which we have not acted as auditors, which are indicated in 
Note 6 to the financial statements. 

 
(c) We are satisfied that the financial statements of the subsidiaries that have been consolidated with 

the Company’s financial statements are in a form and content appropriate and proper for the 
purposes of the preparation of the financial statements of the Group and we have received 
satisfactory information and explanations required by us for those purposes. 

 
(d) Other than those subsidiaries without the auditors’ reports as indicated in Note 6 to the financial 

statements, the auditors’ reports on the financial statements of the remaining subsidiaries did not 
contain any qualification or any adverse comments under section 174(3) of the Companies Act, 
1965 in Malaysia. 

 
  
Other Reporting Responsibilities 
 
The supplementary information set out on page 87 is disclosed to meet the requirement of Bursa 
Malaysia Securities Berhad and is not part of the financial statements. The directors are responsible for 
the preparation of the supplementary information in accordance with the Guidance on Special Matter 
No. 1, Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant 
to Bursa Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian Institute of 
Accountants ("MIA Guidance") and the directive of Bursa Malaysia Securities Berhad. In our opinion, 
the supplementary information is prepared, in all material respects, in accordance with the MIA 
Guidance and the directive of Bursa Malaysia Securities Berhad. 
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